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BETTER OUTLOOK 
IN THE HARDWARE 


AND STEEL TRADE 





Spring Booking Improved— 
Larger Turnover on 


Smaller Stocks 
THE PRICE TRENDS 


Commodities Again Advancing 
and There is Some Fear of 
Inflation—Farmers Sell- 
ing Farm Animals 











Moderately improved business 
prospects as compared with a year 
ago for the steel industry and the 
hardware trade, were reported by 
manufacturers, wholesalers and re- 
tailers at the convention of the On- 
tario Hardware Association at Ham- 
iiton last week. Steel plants at 
Sault Ste. Marie and at Hamilton 
are producing actively and the action 
of tne International Union in order- 
ing the striking workers in the Cape 
Breton district back to work, has 
cleared the air for the time being 
for Besco, although the strikers are 
dissatisfied and may even yet vote to 
defy the U.M.W. heads. Railway 
buying and the automobile industry 
account for large deliveries. Book- 
ings for spring delivery to the trade 
show some increase. This particu- 
larly refers to Western Canada 
where the — = last yee big 
crop are bei t, especially in 
Alberta. Retail stocks are in 
shape. Statistics gathered by Hard- 
ware and Metal indicate that retail- 
ers are improving their methods of 
me ising; reports of 1923 busi- 
ness indicate an increase in turnover 
of 6 per cent. on 2 per cent. smaller 
stocks. The anticipated increase in 
consumer purchasing with the spring 
should et be reflected industri- 
ally with stocks on such a satisfac- 


an @ basis. 
ports from Calgary and Van- 
couver confirm tke indications of im- 
provement in the -West. Southern 
Alberta is experiencing a better de- 
for which should later 
be in wholesale business. 
Improvement in the price of wheat 
is an important factor. Payments 
are better. In British Columbia busi- 
ness on the coast has a better tor 
and there is activity in the mining 
and lumbering industries, although in 
the latter the I. W. W. strike is in- 
terfering with production in the 
southern interior. Activities in lum- 
bering are on a broad scale in Que- 
bec. Price Brothers have more men 
in the woods than ever before, num- 
bering three thousand 
Farmers Income and Outgo 
While confidence is being main- 
tained and prospects are somewhat 
better, there is little actual change 
-in the current situation. The index 
of general business conditions in 
-Canada, compiled by Professor H. 
of McMaster University, 
shows no very definite trend so far 
this year, as illustrated by the chart 
appearing on page three. A _ con- 
tinued rise on a moderate scale in 
wholesale prices is forecast. A 
slowly improving state of trade for 
the next three months, without any 
xf marked activity, is anticipated. 
rther continuation of the up- 
ward movement in commodity prices, 
which started in 1923 and is being 
continued into 1924, will serve to 
aggravate a situation which has in 
recent pane been affecting the pro- 
fits and buying power of the farmer 








and thus affecting general prosper- 
ity. The accompanying chart indi. 
cates the upward trend in prices 
which started with the war and cul- 
minated in 1919 and has since been 
marked by a sharp reaction. It will 
be noted that while prices for the 
products of the farm continued down- 
ward in 1923, the prices for the farm- 
ers’ supplies started up again. It 
will also be noted that the line indi- 
cating commodity prices which was 
much below the field crop line dur- 
no the war and until the turn in 
prices crossed the latter on its down- 
ward movement in 1921, and is now 
considerably higher. It is this situ- 
ation which has been largely re- 
sponsible for the depression in the 
agricultural industry, particularly in 
Western Canada. And it has also 

n responsible, no doubt, for the 
fact that a large number of farmers 
have been disposing of their farm 
live stock, to judge by the rather 
alarming statistics on farm animals 
issued from Ottawa—the numbers of 
horses, cattle, sheep and swine all 

ow very considerable reductions 
and only poultry shows an increase. 

(Continued on page 13) 
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Vancouver Gets Grain; 
Less Through States 


From Our Own Correspondent. 

OTIAWA.—1lt looks as tnough the 
increased movement of grain tor ex- 
port through the port of Vancouver 
is having the effect of drawing off 
from United States ports a consider- 
abie quantity of grain that other- 
wise would go out through the latter. 
From September 1 to February 8 the 
deliveries at Vancouver were a little 
over 22,000,000 bushels, or double 
those for the same period last year. 
During the month of January only 
1,626,000 bushels of Canadian wheat 
went out through American ports as 
against 4,384,000 during the same 
month a year ago. 


OTTAWA FROWNS 
ON BIG SPENDING 


“Soft Pedal’ Put on Vancouver 
Estimates of $18,000,000 
For Harbor Plans 





From Our Own Correspondent. s 
OTTAWA.—Advocates of public 
economy got a chill the other day 
when it was announced from Van- 
couver that a representative ef the 
harbor commissioners had been dis- 
patched to Ottawa with estimates 
calling for an expenditure of $18,- 
000,000. It was explained that there 
was no intention of spending all this 
in one year, which was somewhat of 
a relief, for that would have eaten 
up all the surplus that it is hoped 
Mr. Robb may announce, 

It is not known definitely what 
happened to the Vancouver man 
when he arrived; but it is said that 
he was warned, if he ever again 
came east with estimates, not to tell 
the press before he started how much 
he was about to ask for. When one 
community asks for $18,000,000 it 
makes a number of others very 
hungry; for even if they really don’t 
need the money they are inclined to 
say: “Well, we may as well have it 
as some other place.” 

That there is a tendency to resist 
demands is evident from the reply of 
Mr. Robb to the deputation o1 west- 
ern co-operative delegates who 
wanted him to hand over the $560,000 
of a surplus resulting from the oper- 
ations of the Wheat rd. To most 
business men this may seem to have 
been a rather cool request, but it was 
nothing more an expression of 
the general view of many that 
government is a thing to be milked. 


No New Plans Before 
Bay Sulphite Meeting 


From Our Own Correspondent. 

MONTREAL.—Bondholders of Bay 
Sulphite wre gow met this week and 
passed formal resolutions relating to 
the carrying on of their company by 
the liquidators. No announcement 
was made of any plans for reorgani- 
zation, but the bondholders were told 
by J. H. Gundy that present earn- 
ings are at the rate of about one 
and a half times interest charges. 
The meeting was adjourned until 
March 25 and further reorganization 
or other matters in connection with 
the company will likely rest until 
about that time, for tenders for the 
property will be received up to March 





It is learned that certain offers 
for the acquisition of the plants have 
been made to those in control and 
are under consideration. 


ASK COMMISSION ON 
ALBERTA COAL 


Would Mean Costly Inquiry to 
Gather Information Al- 
ready Available 





From Our Own Correspondent. 
OTTAWA.—There is about to be 
put up to the government a novel 


matter of cheap rates on coal from 
Alberta to Ontario. One of the 
Ontario “dailies” is circulating a 
petition to have the government ap- 
point a commission of competent men 
who are to be wholly independent of 
the railways, to report on the ques- 
tion of low coal rates with a view of 
having the Canadian National Rail- 
ways operate to promote the com- 
mercial necessities of the country 
“free from political interference.” 
This means the appointment of an- 
other commission, independent of the 
Railway Commission to investigate a 
subject falling within the class that 


the Railway Commission was speci- 
ally created to deal with. Some one/| gi 
has figured out that the Dominion 


Government special commissions now 
operating have cost the country over 
The Railway Commission 
is an efficient body and costs about 
$230,000 a year. ow another body 
could do better work than it in in- 
vestigating coal rates it is difficult 
to imagine. 
It would be hard for such a Body 
to get more evidence on the real 
—— at issue than was brought out 
y a committee of the Senate and a 
committee of the House of Commons 
that inquired into the fuel problem 
last session. Before these the whole 
cost of moving coal at cost from Al- 
berta was worked out to the satis- 
faction of everyone. The lowest cost 
that the Canadian National could es- 
timate from Alberta to Toronto was 
ae a ton, this being a. uetae 
out-of-pocket expenses, thout al- 
lowing anything for overhead. 








































SHAKE-UP IN THE 
DEPARTMENT OF 


IMMIGRATION 





Plan Aggressive Campaign 
to Secure New 
Settlers 


From Our Own Correspondent. 

OTTAWA.—There has been quite 
a shaking up in the Immigration Ve 
partment, and other changes will un- 
doubtedly follow. A great deal more 

nch is being put into the drive fo: 
immigrants, both at home and abroau. 
This means changes in the personnel 
It is understood that W. D. Scott will 
in the near future, retire from the po 
sition of superintendent of immigra- 
tion, having earned retirement, It is 

robable that his successor will be F. C. 
lair, who, as secretary, has a goo. 
reputation for efficiency. 

The transference of J. Bruce 
Walker from Winnipeg to Ottawa to 
take charge of publicity in the Unitec 
States evidently means that a strong 
campaign for immigrants will be con. 
ducted across the line. Several thou- 
sands of letters of enquiry have been 
received during the last few months 
from the States, and these seem to 
indicate that man, are disposed to 
move over. Only about 850 came over 
in January, but this number, though 
small, was 200 more than for the 
same month last year. 

The total immigration during Jan. 
uary probably ran about 5,000, which 
would mean an increase of well on to 
100 per cent. over that for the same 
month in 1923, If that rate of in- 
crease is maintained throughout the 
year, the total immigration will run 
close to the 270,000 mark. But, ot 
course, it will be hard-to keep up this 
rate of increase. 





Maritimes Want Lower 
Rate on Fish to West 


: From Our Own Correspondent. 
HALIFAX.—With H. S. Congdon 
as its president, the newly-launched 
Maritime Club of this city is consid- 
ering what steps should first be 
taken toward the advancement of a 
broad and comprehensive movement 
destined to improve the condition of 
the Maritimes. Mr. ngdon has 
referred to statements s 
the fish express rate from Prince 
Rupert to Winnipeg, a distance of 
1,7 miles, is .59 per hundred 
pounds, while the rate from Halifax 


to Winnipeg, a distance of 1,923 
miles, is $10.06 for the same 
quantity. 





Newfoundland Power Co. 
Offering On Tapis 


From Our Own Correspondent. 
MONTREAL, — Despatches from 
St. John’s, Newfoundland, this week 
carried the story of the sale of the 
St. John’s Street Railway to interests 
associated with the Royal Securities 
Corporation, Montreal. As was 
pointed out in last week's issue, the 
re-financing of the project involves 
the insurance of about $1,000,000 of 
first mortgage bonds which may be 
offered next week. This company 
was formerly the Reid-Newfoundland 
Company, but will in the future go 
under the name of the Newfoundland 
Power Company. A new develop- 

ment planned is a power plant, 


Buy $1,000,000 Toronto 
Carpet 





Co. Bond Issue | 


An issue of $1,000,000 Toronto Car- 
pet Manufacturing Co. bonds has been 
sold to Hanson Bros., Montreal, and 
R. A. Daly & Co., Toronto. The To- 
ronto Carpet Co. has an authorized 
capital of $2,000,000, of which $1,000,.- 
000 is 8 ner cent. preference shares 
and outstanding common stock 
amounts to $637,900. 





Recognition Will Not Enable 
ae Soviet to Purchase Goods 


7 By JAMES MAVOR, Ph. D. 





The recognition by the British 
Government of the Soviet of Moscow 
as the Government of Russia de jure 
may. increase the prestige of the po- 
litical group which now controls Rus- 
sia, but it cannot directly increase 
its credit. Had the recognition been 
iven and accepted under certain 
conditions, the credit of the Moscow 
Government might have been greatly 
enhanced, but an unconditional recog- 
nition rendered clearly without ade- 
quate knowledge of the_ situation 
succeeding the death of Lenin and 
with regard exclusively to the pre- 
election pledges of the Prime Min- 
ister, can have no economical effect. 

If recognition by Great Britain is 


| totlowed by that of-other countries, 


the external prestige of the Soviet 
Republic may be regarded as in a 
measure established; but owing to 
the peculiarity of Russian politics, 
the effect of recognition upon the 
interior situation must be negligible. 
What Russia needs is not so much 
recognition -as organization. Her 
educational, financial, commercial, 
industrial and transport systems 
have been ruthlessly destroyed, not 
by an external enemy, but by inter- 
nal agency. The reorganization of 


that duptriel Journal, published ig Seatti 
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| Some Plums That Canadians Kept 





MONTREAL.—Great as has been 
the investment of outside capital in 
Canada, not all of the investment 
plums have gone to Americans or 
Britishers. ‘there are many spec- 
tacular business successes that have 
returned profits almost exclusively to 
Canadians, 

The Hoilinger mine is an example 
of these. Hoilinger has been largely 
owned by Canadian investors, the 
Timmins brothers, the McMartins of 
Montreal, D. A. Dunlap of Toronto 
and others who plunged with them 
at the start. The returns have been 
enormous and are certain to be great 
for many years to come, yet the 
dividends have not gone out of Can- 
ada to any great extent, for 92 per 
cent. of the stock is held in Canada 
and there are 6,000 shareholders. 

Montreal “Power” is another con- 
cern that is largely Canadian in own- 


ership. It has returned handsome 
dividends and bonuses of various 
kinds to its shareholders. To-day it 
has about 6,000 shareholders, almost 
ail of them Canadians. 

The Laurentide Company, until re- 
cent years the only reaily successful 
large paper company in Canada, was 
started with the help of American 
capital but control of the company 
and most of the stock is held in 
Canada. 

Two other outstanding successful 
Canadian industries have been tex- 
tile manufacture and flour milling 
and in the case of both of these in- 
dustries, Canadian capital is thor- 
oughly dominant. 

These are some of the bonanzas 
that we have not shared with our 
neighbors to the south or across the 
sea to the extent of giving them 
the lion’s share of the returns. 


I.W.W. Would Extend Grip of 
B.C. Strike Throughout Canada 


Secretary of Calgary Board of Trade Tells of What His Inves- 
tigations Bring to Light—Ontario Lumbermen Being 
Organized—Finances from United States 


Special Correspondence. 


OALGARYA—After making thor- 
ough enquiries, John H. Hanna, secre- 
tary of the Calgary Board of ‘lraue, 
comes to the conciusion that the I. 
W. W., by organizing the lumber dis- 
pute in Eastern British Columbia, is 
making an ettort to tie up the entire 
lumber industry of the Dominion as 
a starting point to overthrow consti- 
tutional government, and introduce 
communism in its place. Tnese et- 
forts are being made in Canada, he 
concludes, because the activities of the 
I. W. W. are closeiy checked in the 
United States. 

There is a growing feeling that the 
various governments in Canada mus: 
realize that the I. W. W. constitutes 
a menace, and, if such an organization 
is allowed to take root, it will cost the 
country thousands of dollars and per 
mee hives to root it out. 

at the campaign to be success- 
ful will not end in British Columbia, 
but will be extended to Ontario and 
other parts of Canada, is indicated by 
the following paragraph from the In- 


“History means that the I. W. W. will 
be the one organization in the lumber 
industry of the American industry. It 
means a growth not limited by any in- 
ternational boundary lines. Thirty thou- 
sand lumber workers in the province of 
Ontario are watching every move in 
this struggle. Three thousand of them 
already organized into another union 
will vote to join the I. W. W. as a 
body if this strike is won.” 

“Fifteen thousand lumber workers 
of British Columbia are out in the 
present strike,” according to Industrial 
Solidarity, the organ of the Il. W. W. 
in Chicago, although the local official 
figures indicate that never at any 
time were there actually more than 
1,000 men on strike. Tne 1o10Ww. 1. 
paragraph is typical of the way t 
situation is being presented to I. W 
W. members and supporters: : 

In one of the most splendid exhibi- 
tions of solidarity ever seen, 15,000 
lumber workers of British Columbia are 
out on strike. They want the 8-hour 
day, release of class-war prisoners in 
the United States, a $4 minimum wage, 
and better conditions — real I. 
demands. They are fighting the entire 
Lumber Trust of Western Canada and 
the U. S. A. 

The British Columbia. strike takes 
place in the heart of a sub-Arctic winter, 
with the whole country frozen solid. 
To be without warm shelter, clothing, 
and good food, is death. : 

The whole I. W. W. program is © 
course, “outlawed” by the recognized 
labor unions. The “other union” in 
Northern Ontario referred to is the 
O. B. U. 

Operators Hold Firm 

NELSON. Notwithstanding con- 
tinued activity on the part of the I. 


these systems on some practicable 
basis is the fundamental necessity. 
In spite of the difficulties of the 
task, the new economic policy was 
functioning and fresh spirit was be- 
ing diffused into the country which 
previous to its adoption had been 
sunk in the depths of despair. The 
social results of the modification of 
communism, which the new economic 
licy involved, were such as might 
o expected, viz., the growth of a 
new class of middlemen formed out 
of the incompetent elements which 
had brought ruin — the country. 
Reaction against former complete 
communism soon led these elements 
to over-reach themselves. Still 
powerful, the “sound” communists 
turned upon the new “bourgeoise” 
with fury and according to the re- 
ports, banished a large number of 
them with their families to Siberia. 
Such consequences were, under the 
conditions, bound to happen and they” 
must continue to happen until a 
new spirit dawns in the Russian 
people. The emphasis laid upon the 
state by the minority, which 
gained control of it, has bred a 
atred of the state and as well a 


(Continued on page 16) 































about 
Subsequent to this later gathering of 
representative citizens, a committee 
saw the premier again and it was 
arranged that the economic confer- 
ence would 
ment. A committee of ten was 
named to have the final details in 
hand and a number of meetings have 
been held and_others will be held 
to make the last arrangements, 


W. W to prevent men from other dis- 
tricts obtaining employment in tne 
Crow’s Nest and Golden territory o1 


to 1,000 men have quit work, or been 
forced out, lumber operators report 
good progress in setting up the camps 
with new crews. No vioience has us 
yet occurred, but the I, W. W. organ- 
izers are pursuing their usual tactics 
of veiled threats, raias on camps, etc., 
in carrying out their purpose. In 
very few cases did the I. W. W. suc- 
ceed in closing individual camps com- 
pletely, and some. were abd.e 1.0 Nt 
at least 50 per cent. of their men. 
Log production has, of course, been 
seriously curtailed by reason of tne 
trouble, ana this conaition will natuc- 
ally be reflected in reduce! lumber 
during the coming season. 

Strikers are being lodgea in vacant 
houses and other buildings in Cran- 
brook, and other parts of the dis- 
trict, and are being supplied with food 
by the I. W. W. means for main- 

coniucting 
ike is by.1.-W, Woon 
ganizations and sympathizers in the 
United States and Canada, the buik of 
the funds coming from the States. 
Many of those with moncy have left 
the district, looking for etapioyment 
elsewhere, and others would gladly re- 
turn to work were it aot for tne fear 
of being annoyed. The leaders are 
likely to carry on as long as they can 
keep up a front and get sufficient 
comtributions, 


New York State to 
Cut Income Tax 25% 








ALBANY.—Gov. Smith’s proposal 
to save the income tax payers of the 
state $8,000,000 this year will be 
passed by the legislature with the aid 
of Republican votes. His biil lopping 
25 per cent. off the income tax re- 
turns for 1923 was the subject of a 
long conference of Assembly-Repub- 
licans, several of whom indicated they 
would vote with the sixty-three Demo- 


W. crats. ¢ 





TO DISCUSS THE 
PROBLEMS OF WEST 


Important Economic Confer- 
ence to be Held in Winnipeg 
in March 





From Our Own Correspondent. 

WINNIPEG. — Arrangements for 
the big economic conference to be 
held in this city in’ March are pro- 
ceeding and the interest has consid- 
erably increased. 

The idea of this conference origi- 
nated with a public-spirited citizen 
of a very small rural village, Wil- 
liam Iverach, of Isabella, Manitoba, 
who has been a member of the board 
of education and of the board of gov- 
ernors of the university. Mr. Iver- 
ach wrote to the premier, suggesting 
that in view of the difficult position 
of the farmers of the province, re- 
sulting in financial trouble for a 
large percentage of the people, such 
a conference might properly 


called. The premier agreed but said 


that since the session of the House 
was impending his hands were full 
and he did not wish to become in- 
volved in a new matter. The retail 
merchants’ association and the United 
Farmers of Manitoba then took ac- 
tion on the matter, and at a second 
meeting the banks, mortgage com- 
panies, tax payers’ association, the 
real estate exchange and some other 


organizations, were also represented. 


An agenda for the conference was 


—— and invitations to a pre- 
i 


meeting were sent out to 


minar ng. _ out 
ifty Winnipeg organizations. 


be called by the govern- 
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MINERS OBEYING 
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TO GO TO WORK 


Situation in Cape Breton 
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Going Back Because Interna- 


tional Will not Give Financial 
Support—Much Depends —_ 


on Referendum 





SYDNEY.—With the miners 
turning rapidly to work and 


already starting to bank four hu 
dred thousand tons of coal for the ey 
th 

for the remainder of the wintes 
prosperous than any 


Lawrence summer trade 


much more 


dared to h t this ti 
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Cape Breton and the mainl 


rer 


iT 


employment seems saree 
and for the 
next half year at least. With the set. 
tlement of the coal trouble, steel and 

allied industries are fast returning to- 
normal, and it is expected that ¢ 
: dney steel mills wili be working 
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ast again by the middle of the week, 
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gether at the polls, but this is eons 


sidered unlikely under the cire 
stances. ‘ 
The latest holdouts to yield to 


International authorities 
burn and Stellarton locals int 
Pictou field, which for 
after the Cape Breton miners 
back to work staged an outlaw 
of their own a 
sider the unsat ; 


new agreement. 
However, the fact 
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Financial Aid Refused 


organization about which they are 


As pointed out last week, the actu: 
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wage increase to the minimum ratungs 


is very small owing to 


? the 
price of coal, ho 






forth. The outery of indignation was 


at first intense and had there been 
(Continued on page 16) 





Vancouver Reaps Harvest 
From American Tourists 





From Our Own Correspondent. 
VANCOUVER.—An increase 
auto travel of actuall 


any 





in 


{ 61 per cent. 
for nine months over the figures i 
1922 (12 months) was reported 


the annual meeting of the Greater 
Vancouver Publicity Bureau. These 
figures showed that 62,037 American 
cars from every state in the Union 
registered through the custom house 


and the amount brought to the cits 


by these cars was nlaced at 
while the total desived trout the sauna 


is trade, including that by boat 
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JOINT ACCOUNTS 


Accounts in the names of two persons, either of whom 
may deposit or withdraw, may be opened at any Branch 
of the Bank of Montreal. 


These accounts are convenient for family 
use, as either husband or wife may sign. 


BANKOF _ 
MONTREAL 


Established over 100 years 


| The Weyburn Secunty Bank 


Chartered by the Act of the Dominion Parliament 


TWENTY-SIX BRANCHES IN SASKATCHEWAN 

HEAD OFFICE WEYBURN, SASK. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos, Me 
Vice-Pres., Weyburn, Sask.; J. A. McBride, cgbeta, Sask.; M. A. Miller, 
Weyburn, Sask.; H. N. Morphy, Weyburn, Sask.; S. E. Oscarson, White 
Rock, S.D.; N. D. McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., 
Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


Letters of Credit 


VERY branch of this Bank is in a position to issue Let- 
ters of Credit. Our arrangements with leading bank- 
ing institutions throughout the world assure you finan- 

cial accommodation wherever you may require this conveni- 
ence. 


DOMINION BANK - 


: 3 King William St. E.C. 4. 
35 Wall St. 


OF CANADA 


OTICE IS HEREBY GIVEN that a dividend at the rate of 
8% per annum upon the Paid-up Capital Stock of the 
Union Bank of Canada has been declared for the current quar- 
ter, and that the same will be payable at its Banking House 
in the City of Winnipeg, and also at its branches, on and after 
Saturday, the Ist day of March, 1924, to shareholders of record 
at the close of business on the 14th day of February next. 
The Transfer Books will be closed from the 15th to the 29th 
day of February, both days inclusive. 


By order of the Board. 
J. W. HAMILTON, General Manager. 
Winnipeg, January 18th, 1924. 


The Bank of Nova Scotia 


Established 1832 


Capital *-e «© *® #@8 8888 eeneeteeee puybdbdeceselole 10,000,000 
Reserve Fund ......... Mare all ciebedes 000 
Total Assets 
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GENERAL OFFICE—TORONTO, ONT. 
J. A. McLEOD, General Manager. 


Branches at all the principal centres throughout Canada and in New- 
‘orte Rico, Dominican Republic, Jamaica, and in the 


foundland, Cuba, P 
United States at— 
Bosten Chicago New York 
55 Old Broad Street, E. C. 2, 
Lendon, England, Branch. 
made at lowest rates and returns promptly remitted. Accounts of 
ey eae a Cees ce mes Geveeiate Seems, 
Correspondence Soliei 


INVEST YOUR SAVINGS 


in a 5% DEBENTURE of 


The Great West Permanent 


Loan Company 
SECURITY 


5% 


Interest 


Paid-up Capital 
Reserves 
ROUNE Sinaeed Sacdeshane sodenkens 


HEAD OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton, Vancouver, 
Victoria, Edinburgh, Scotland. 


. Public Confidence 


in this institution has been a large factor in enabling it to attain 
to the position of Canada’s premier Mortgage Corporation. 


It offers to depositors every phase of Savings Account Service, based 
on sty experience of nearly seventy years, combined with absolute 
An account may be opened with One Dollar or more and full chequing 
privileges are allowed. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street, Toronto. Established 1855 
Paid-up' Capital and Reserve Fund, $14,000,000. 
$42,000,000. 


CAUSE OF Di CLINE 
IN BUTTER EXPORT? 


Smaller Market, Lower Price 
For Canadian 
Product 


RUDDICK’S STATEMENT 


Is That Liming is to Reduce 
Acidity; Canadian Grocer 
Says ‘hat he Evades the 
Real Question 


The fact that exports of butter 
from Canada in 1880 were 13,5%0,860 
ibs., While during tne fiscal year end- 
ing Marcn, 192Z, they dropped to 4,- 
4ov,5¥1 ibs., has raised the question 
as to what is the matter with the 
Canadian dairy industry. The situa- 
tion 1s aggravated by the fact that 
the butter of New Zealand and some 
other countries commanus a consider- 
ably higher price in the Britisn mu 
ket. 


it has been contended by Canadian 
Grocer that the chief reason for tae 
talung off in exports of Canadian but- 
ter to the British market, and the 
relative weakness in price, is that the 
Canadian product is iacking in keép- 
ing quaiity. 1t is argued that tne rea- 
son tor this is that a good deal of it 
is made from rancid cream which nas 
been limed. Butter made from limed 
cream does not have the same keeping 
quality as butter made from cream 
in the proper condition, it 1s con- 
tended. At the Western Ontario 
Dairymen’s convention, held at Lon- 
won recently, John A. Scott, official 
butter grader, mentioned that tne 
quality of butter was getting better, 
and that more attention was being 
paid to the grading of cream. in re- 
porting this statement, however, Can- 
adian Grocer reiterated its statement 
regarding limed cream, and said that 
while there was some improvement 
there was still much to be aone. 

‘Yhis brought a statement irom J. 
A. Ruddick, commissioner, Ottawa, 
that the use of lime in cream iS to re- 
duce acidity so aoe the cream may be 
roper! steurized. : 

: Susp Mr. Ruddick, Canadian 
Grocer states that there is a distinct 
difterence between liming to reduce 
acidity and liming to neutralize ran- 
cidity. Continuing: 

This looks like an evasion of the 
facts by Commissioner Ruddick. This 
characteristic lack of courage has been 
responsible, in a large measure, for the 
poor quality of Canadian butter and loss 
in export trade, The reason why some 
Canadian butter is of poor quality is 
clearly and frankly stated by the Min- 
ister of Agriculture,. the Hon. Mr. 
Motherwell, on page 3423 of “Hansard. 
Replying to a question, “Why Eastern 
Canadian butter in not in demand in 
the British market,” he says: “It is 
due to the fact that a lot of cream is 
over-ripe or over-fermented, whichever 
you like, before it gets to many of the 
central creameries in Ontario, and that 
tends to injure the whole reputation of 
the country.” 

Admitted by Minister of Agriculture 

Again, on page 3271 “Hansard,” dur- 
an 2 sabato’ on an amendment to The 
Dairy Industry Act, the following dia- 
logue is reported: : 

Mr. Tolmie: “The word ‘renovating’ 
here does not interfere with the liming 
of cream?” eS 

Mr. Motherwell: “No. A big evil is 
creeping in, in connection with the 
cream that has reached too high a state 
of fermentation when it reaches the 
creamery. There is no doubt that the 
inferior quality of a good deal of the 
butter that is turned out, is due to 
this evil.” - 

Mr. Tolmie: “Does the Minister think 
that we could make butter fit for com- 
petition with European manufacturers 
competing in the British market, if we 
used cream of that kind?” 

Mr. Motherwell: “No.” 

What object Commissioner Ruddick 
has in camouflaging the facts, is diffi- 
cult to say, but the Minister of Agri- 
culture states explicitly that a lot of 
the cream is’ over-ripe or over-fermented. 
The treating of such cream with lime, 
the Minister characterizes as a big evil, 
and admits that butter made from such 
cream cannot successfully compete with 
other butters on the British market. 
lf rancidity and other foul odors con- 
tained in over-ripe or over-fermented 
cream are not removed by the combined 
process of liming and pasteurizing, does 
the Commissioner want us to infer that 
the compounds causing the odor have 
combined with the lime and are still 
retained by the butter in combination? 

Explains Poor Keeping Quality 

Canadian Grocer maintains that over- 
ripe and over-fermented cream is rancid 
cream, and the combined processes of 
neutralization and pasteurization re- 
move, in part, the rancidity, and the 
butter for such cream is of poor keep- 
ing quality and flavor. This is corro- 
borated by Mr. W. A. Wilson, whom 
Hon. Mr. Motherwell sent to the Old 
Country to investigate conditions, who 
says: “Because of quality and lack of 
uniformity, we find other butters sell- 
ing at a premium of ten to thirty shil- 
lings per hundred weight, over Canadian 
on the British market.” , 

The Law in Australia 


Further, on page 31 of Mr. Ruddick’s 
own report, under the caption “Digest 
of Dairy Law in Australia” a compul- 
sory regulation is quoted to this effect: 
“Over-ripe cream must be denatured 
with some harmless coloring matter, or 
have kerosine added thereto, to make 
such cream easily identifiable.” This 
shows that such cream cannot be used 
for making creamery butter for export 
as is done in Canada. No such regula- 
tions obtain in Canada, but on the con- 
trary, as Mr. Motherwell says, the treat- 
ment of over-ripe cream with lime is a 
big evil, and is the cause of the inferior 
quality of a good deal of the butter 
that is turned out and tends to injure 
the whole reputation of the country. 

As regards New Zealand, Mr. Rud- 
dick, in his own report on that country, 
says, On page 11: “A superior quality 
of cream is received. A large part of 
it ® fit for table use. The average 
acidity is from 0.3 to 0.40 per cent. It 
is not uncommon at some creameries 
for all the cream to be first grade for 
weeks at a time.” It is apparent from 
this statement, that the quantity of 


over-ripe cream in New Gealand is 
ucgisgivie, iF in Luce, 1t exists ut ail, 

Veuduliald in geiesal are inveresteg in 
tne remieuy ahu in re-estaviisning Our 
sepubation for good putcer, and wouia 
suggest nat Colmissioner Muuaudick 10:- 
40Ww nis Minister's lead and teariessly 
dace the tacts by recommending restric- 
tive reguiations lor butter making simi- 
dur to those of New aealand anu Aus- 
tralia. When this 1s accompiisnea, 
Vanad.an putter wiil secure ana main- 
tain ner tormer coveted reputation in 
tne markets or the world. 

4tU 18 nMigniy important that Can- 
ada saouia maintain ner reputation as 
an agricuiturai country in export 
imarkevs. Lois We Can Maruiy uv li 
we export products Of sMlerior quailty. 
Vanaagian puller SnOuid NUL Lane sec- 
ong piace tO ue DULLer UL inewW Lea- 
44nd of any ower counLry. 


DECLINE IN LIVE 
STOCK ON FARMS 
Less Horses, Uattie, Swine, and 
Sheep, but a Big increase 
in Poultry 


From Our Own Correspondent. 
““OTTAWA.—On the farms of Can- 
ada were were i15,c0V Llewer 20rses 
during the last fiscai year than there 
were in lyzz, the numbers. being 
3,050,641 and 3,645,871. respectively. 
‘nis was a decrease of 20%8,UUU as 
compared with lyzi, which heid the 
record for the numper or horses on 
Canadian farms. 

‘he number of cattle is also being 
rapidly reduced. ln 12% it was only 
9,246,231, a reduction of 4/3,UuU 
within the year, and of nearly 1,VUU,- 
YUU as compared with lyZi. Canada 
has not as many cattie on her tarms 
to-day by 8UU,UU0 as she had in 11s. 

‘he number of sheep was aiso re- 

duced by 510,000 during 192%, or from 
3,263,000 to 2,753,0uu. In fact on 
Canadian farms there were about 
910,000 fewer sheep than there were 
in 1920. 
_ As for swine, there was a decided 
increase of about 490,000 last year, 
or from 4,915,000 to 4,405,000, At 
that, however, there were 116,000 
tewer than there were in 1918. 

In poultry the country is going 
ahead by ieaps and bounds, there 
having been an increase otf about 
2,500,000 during the year. As a miat- 
ter of fact the number of poultry on 
Canadian farms has increased by 
one-third during the last three years. 
The increase auring the year was 
chiefly in heng, of which there were 
apparently about 2,000,000 more than 
in” 1922. Turkeys also came along 
strongly, there having been an in- 
crease of about 500,0uu. 

Since 1920 the number of auto- 
mobiles in Canada has been increased 
by over one-third, but it is impossible 
to say what the percentage of in- 
crease on farms has been. 


COCKSHUTT PLOW 


The Cockshutt Plow Company annual 
meeting was held with his Honor Harry 
Cockshutt, president, presiding. The 
old board of directors was re-elected 
and officers named as previously: Presi- 
dent, H. Cockshutt; vice-presidents, F. 
Perry and A. K. Bunnell; other di- 
rectors, Sir Augustus Nanton and G. 
Baker. 


TARIFF RULINGS 


Canadian and Foreign Decisions 
of Interest to Exporters 
and Importers 


RUMANIA.—Inasmuch as the Ru- 
manian import tariff, effective since 
June, 1921, represents in general only 
2 to 8 per cent. of the value of imported 
goods because of the depreciation of the 
leu, an upward revision of the tariff is 
being prepared. 

AUSTRALIA.—The operation of the 
increased duties on the items shown 
below, previously deferred to December 
31, 1923, has been further postponed 
until June 30, 1924: 

Sewing machines; machine heads; 
chain; writing and typewriter paper, in 
sheets not less than 16 by 13 inches; 
airplanes and other aircraft; metal 
cordage; cartridges, not specified; 
powder, sporting. 

BRITISH GUIANA.—The law permit- 
ting free entry into British Guiana of 
motor vehicles manufactured in the 
United Kingdom, which became effective 
January 1, 1924, has been repealed by 
further legislation of February 1, 1924. 
Customs duties on motor vehicles im- 
ported from the United Kingdom into 
British Guiana remain as they were 
formerly, i.e., 162/3 per cent. ad valo- 
rem on cars manufactured in any Brit- 
ish area, and 3831/3 per cent. on cars 
imported from any other country. 

GREECE.—All flour entering Greece 
will be subject to a strict chemical ex- 
amination made by a competent chemist 
of the custom house. 


BETTER IN FIRST 
MONTH OF YEAR 


Favorable Balance of Trade 
Shown For 
January 


MONTREAL.—Canadian flour ex- 
ports during January exceeded even 
the high figure for January, 1923, and 
totaled 1,052,259 barrels, as against 
1,025,357 barrels in 1923. 

Canadian exports on the whole 
showed a small increase during Jan- 
uary and as imports declined during 
the month, the net result was to turn 
an adverse balance of $3,426,903 in 
January, 1923, into a favorable trade 
balance of $3,107,107 in January, 1924. 

‘Len Months’ Favorable Baiance 

For the ten months’ period of the 
fiscal year ending with January there 
is shown a ltavorabie trade baiance of 
$140,/571,833, Which compares With an 
excess Of exports over imports in the 
corresponaing period of tne previous 
year of $101,¥0i,703, and of 9~20,523,- 
oo’ for tne ten months ending with 
January, 122. - 

rouowing are the exports and im- 
ports tor tne month ot January and 
sor the ten months ending with Jan- 
uary, With comparisons: 

Jan.,’24 Jan.,’23 Jan.,’22 
$69,570,167 $64,606,942 $46,198,080 


Exp. 
66,468,060 66,085,845 51,476,203 


imp. 
Bal. 


1$3,107,107 x$3,426,903 x$5,278,173 


t Favorable. x Adverse. 
—— Ten Months Ending —— 
Jan.,’24 Jan.,’238 Jan.,’22 


3 > $ 
Exp. 885,436,/39 797,237,683 634,654,918 
imp.’ 744,679,406 645,275,920 614,131,351 


Bal. 140,757,333 1151,961,763 120,523,567 


t Favorable. 

‘he following table shows the ex- 
ports for the month with compari- 
sons: 

Jan., 1924 Jan., 1923 
$24,668,326 $22,229,282 
10,063,295 9,289,341 

519,892 916,213 
18,232,590 18,365,338 

5,037,491 5,023,524 

6,970,916 4,526,957 

1,654,336 2,490,109 


Agric. prod. 
Animals, etc. 
Textiles, etc. 
Forest, etc. 
Iron and steel 
Other ores 
Non-metals 
Chemicals, etc. 1,152,985 | 
Miscellaneous 1,275,336 

The following table shows imports 
for the month of January as com- 
pared with the corresponding month: 
Jan., 1924 Jan. 1923 
$13,694,565 $11,204,029 

4,080,782 4,627,812 
16,956,348 y 
2,954,462 

10,408,188 

3,249,517 

10,301,177 

1,751,830 

3,071,100 


Agric. prod. 
Animals, etc 
Textiles, etc. 
Forest, etc. 
Iron and steel 
Other ores 
Non-metals 
Chemicals, etc. 
Miscellaneous 


Canadian Brick at 
Serious Disadvantage 


A higher tariff on whiteware pot- 
tery and building brick is to be urged 
on Ottawa by the Canadian National 
Clay Products Association. In case 
of the former Canada has its first 
plant in operation at Oshawa. Others 
are contemplated and a measure of 
protection is to be urged to aid its 
development and expansion. In the 
matter of building brick, lower 
freight rates in the U. S. and closer 
proximity to a fuel supply are fac- 
tors. It is contended that U. S. 
brick makers can absorb customs 
duties and still have a decided ad- 
vantage over the Canadian product. 


How Canada’s Grain 
Industry Has Grown 


From Our Own Correspondent. 

OTTAWA.—The magnitude of last 
year’s grain crop is set forth in the 
returns for the number of cars of 
grain inspected during the five 
months of the crop year to January 
31st, which is given as 246,401, an 
increase of 35,000 over the number 
for the same months last year. For 
the same months in 1901-02 the in- 
spections were only 34,415 cars. 

The increase in elevator capacity 
of Canada during the last quarter 
of'a century has been remarkable. 
In 1900-01 there were only 426 ele- 
vators with a capacity of 18,329,000 
bushels. By 1910-11 this had been 
increased to 1,909 with a capacity of 
105,642,000 bushels. In 1920-21 the 
number of elevators had still further 
increased to 3,855 and the capacity 
to 231,213,000 bushels. In 1922-23 
the elevators were 4,020 and the 
capacity 238,107,000 bushels. 


Labor Fears |Soviet} Propaganda 


In some quarters THE FINANCIAL POST has been regarded as an 
alarmist in calling attention to the serious situation being created by soviet 


peegpannes. It may be pointed out, however, that 


the menace is recognized 


ngland, where Premier MacDonald has decreed that if the Russian 


government is to be recognized, 


it must be understood that soviet propa- 


a shall stop. It may also be pointed out that the menace is iated 
n the United States, where evidence has been brought to light of S axmaek 
to end in the flying of the red flag over the White House. The Canadian 


Labor World says: 


When Tchitcherin, soviet foreign minister, cabled his audacious note to 
President Coolidge he got his fingers pinched in the door which Secretary 
Hughes slammed with such admirable vigor. 

he soviets then, with nerve enough but no sense, said they had conducted 


no propaganda in America and wante 
mission of inquiry. 

No inquiry is needed. 
roperly. He proceeded to 


group ae rifle 
might fly “the red 


to lay the whole question before a com- 


Secretary Hughes showed his feelings by silence, 

. make public the latest soviet instructions to 

n America, ordering organization of “groups of ten,” 

ractice weekly in military order so that before long they 
over the White House.” 


o agents 
with a nucleus in each 


a 
If anybody wants facts about soviet propaganda in the United States, facts 


are available. 


The soviets have talked too much, Their own records tell the story. From 


the beginning they have made the ee Federation of Labor 
and is to destroy the Ameri Fed i 

Labor as a condition precedent to destroying oie ce ole mae ne 
government. In other words, “get the A. 


their attack. The plan has been 


the object of 


the American republic and its 
. of L. first and then get the rest.” 


International Labor News Service has made public many of the soviet propa- 


anda movements and agencies, 
rom official orders. 


as well as plans of operations and quotations 


International Labor News Service here presents a summary of some of the 


facts about soviet pro 
available; these are su 
agient a 
But the insidious campaign can o: 
serious situation demands. 


a aaa 
pes: Y es, OR sf ah) 


nda in the Unite 
labor dace in eet like th labor el 
merica like the sane i ee ia Be 
strongly opposed to red opemnate and vadaietions : Smanhian Same period 1923 
n 


y orts as a 


States. There are some more facts 


combated by such 


Incorporated 1855 
Capital and Reserve $9,000,000, 


THE 
MOLSONS 
BANK 


Your Business Needs 
Our Service 

Over 125 Branches in Cana 
Sinate etidans Seale genes 
y efficient s are at 
your disposal. Every demand 
‘ou can reasonably make 
on a bank will be promptly and 

courteously, met. 


Edward C. Pratt, 
General Manager. 
1-523 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


601 Colonial Building 
TORONTO 


Direct Wire to New York 


Direct to 
the ship’s side 


—then EUROPE 


VEL by the famous Cana- 
dian Pacific fleet of Trans- 
Atlantic Steamships. Sailings at 
frequent regular intervals through 
the Winter from the convenient 
port of St. John, N.B. 
Canadian Pacific 
trains convey 
di- 
rect to the 


ship'sside. = “A 


Canadian Bank Note 
Company, Limited 


Engravers and Printers 


Bank Notes and. Cheques 
Stock Certificates 
Municipal Debentures 


Head Offee and Works 
224 Wellington Street, OTTAWA 


Over a million 
and a half in use 


PUNCTURE-PROOF 
* PNEUMATIC * 
TirRe&s 


Retail Sales Room 
493 Yonge St. Ran. 6061 


The Grain Movement | 


OTTAWA.—Preliminary figures show- 
ing the receipts at head of the lakes 
also Vancouver, B.C., for’ the period 
from September Ist, 1923, to February 
8th, 1924: 

Fort William Vancouver, 
and Port Arthur iC. 
233,577,177 22,285,885 

25,289,412 130,313 
10,406,369 

3,442,386 

4,193,002 


276,908,346 
241,603,231 
Increase over 


last year. .... 35,805,115 


Wheat .. 

Cate ii.8 S 
Barley .. .. .. 
IR 5 carne & di 


Rye .. 124,655 


22,540,353 
10,987,260 


11,553,093 4 


Total 


















We own and offer 


$50,000 
PROVINCE OF ONTARIO 
5% Bonds 


Maturing 15th October, 1948 


Principal and interest (15th April and October) payable 
rincipal eid at Hislfax, St. John, NB. Montreal, 
Winnipeg or Vancouver 


Denominations: $500, and $1,000. 
Bonds may be registered as to principal. 
Price: 99 and interest to yield 5.07 per cent. 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD orice: TORONTO 26 kine ST. E. 
ESTABLISHED 1901 





NATIONAL STEEL CAR ORDER 

Canadian National Railways have 
ordered construction of eleven cars 
costing $400,000 by National Steel Car 
of Hamilton. The order includes 7 
baggage cars and 4 combination bag- 
gage and smoking cars. 


DOMINION POWER 
Dominion Power and Transmission 
earnings for 1923 will show an ad- 
vance of $1,000,000 to slightly over 
$4,000,000, due to an increase in power 
sales. It is understood that the 1923 
‘report will show that Hamilton Street 
Railway and other transportation lines 
of the company will show a falling off 
from 1922. 














































500,000 common. 


at $1,077,400. The 


last year. 


sion. 


were twelve months ago, 





cept the new scheme. 
CANADIAN WESTINGHOUSE 
The erection of a large new foundry 


end of Hamilton, miles from the present 
one. The present foundry can handle 
a heavy tonnage of small castings, but 
has not the capacity nor is the build- 
ing strong enough for the turning out 
of matey generators. The present day 
demand is for a steady increase in the 
size of generators. estinghouse, in 
its new foundry will be able to turn 
out the biggest. An order for $230,000 
structure steel for the new foundry 
building has been placed with Dominion 
Bridge, Hamilton. 


latest pro 
ization. 


the 


S. J. Moore, 





INDUSTRIAL ALCOHOL 


Canadian Industrial Alcohol stocks 
were listed in Montreal this week. The 
listing papers show a fair distribution 
of stock, considering the fact that 
Ee Was been traded in on the unlisted 
department, which means that it has 
not been bank collateral. On February 
11, 1924, there were 291 shareholders, 
£05 cf which were holders of 1 to 100 
shares. The company has 83 buildings, 
' built of brick 6n stone foundations. 

They consist of fermenting still and 

ooker houses, having a capacity of six 

m llon proof gallons of alcohol yearly; 
- gran elevator and mill capable of 

storing 25,000 bushels of grain, and iron 

tanks with a capacity of 2,500,000 gal- 
lons of molasses. The storage capacity 
is 3,400000 gallons. The stock opened 

above 284: 


charter. 
secure a Dominion charter. 











that number, and changing 
value from $100 to $25. 


Security Life Shows 





MEXICAN COMPANIES 


Mexican Light, Heat & Power and 
Mexican Tramways officials are hoping 
that the elections to be held in July of 
this year will have a stabilizing effect 
and that they will be able to quickly 
negotiate a settlement of their large 
cla ms against the government. Mexico 
Tramways has a claim of $1,628,205 plus 
paper money on hand, $76,448. Due 
from Mexican Light, Heat & Power is 
$2,552,718 interest, and demand loan and 
interest $1,758,371. The payment of the 
tramway’s interest arrears is largely 
dependent on the payment of the settle- 
ment of the power company’s account, 
and revenue received from the invest- 
ment in the power concern. On the 
other hand the payment of the Mexican 
Power interest arrears is dependent on 
the payment of the claim of $3,661,987 
due for power and light, from the 
a state and municipal govern- 
ments. 


with 
net death losses $8,101. 


ellatt. 
manager. 








TEXTILE COMPANIES 

With hardly any exceptions the tex- 
tile industry in Ontario and Canada 
generally has been experiencing a dull 
season. The knit goods mills have been 
faring better than the mills that special- 
ize on woven goods. The companies 
that manufacture lines in which there 
is little or no foreign competition ap- 
pear to have been enjoying the great- 
est activity. For instance a mill in 
Renfrew, Ont., that turns out mackinaw 
cloths has had a very prosperous sea- 
son. Another firm that is making a 
opular line of overcoatings is quite 
usy filling orders for next season. 

t Hespeler, Ont., a larger mill that 
is operating much below capacity on 
suitings is doing better in the knit 
goods section. Conditions are not by 
any means uniform but it is known that 
some of the knit goods people at any 
rate have been enjoying fair activity, 
considering the raw cotton situation, 


its year’s operations. 


sioner. 


1922. 
611, while operating expenses, 


$203,866 to $197,147. 








CAPE BRETON ELECTRIC 
(Including Leased Property) 


Gross Earnings . . -$66,081 





and are looking forward to a continu- et eee ee et 
ance of production at a good rate. Net Earnings . -. «$14,309 
qe Interest Charges .. .. 5,662 


CANADA BREAD 
Canada Bread directors did the ex- 
pected when they placed the common 
stock on a 4 per cent. dividend basis. 
The thholding of the market advance 
around 73 presaged this. There were 


Bal. for Res., Rep. & Div. $8,647 





x Decrease. 









Gross Earnings .. .. 





to 70 and later recovering somewhat. 
Four per cent. is to be paid out of 1923 
earnings, payable April, to shareholders 
of record March 16. After April the 
stock goes on a 4 per cent. basis. The 
last dividend on the common was paid 
in 1917, Canada Bread has carried out 
a ar program of expansion and this 
delayed the time when surplus earnings 
would be distributed on the common 
stock. However, it is now well es- 
tablished in many large centres. Its 





Railway Earnings 


Canadian Pacific Railway 


End 1923 
14 


Week 
Feb. 





Canadian National Railways 
Week End: 1924 1923 
Feb. 14 ..$4,406,497 $3,823,318+- 
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LONDON, ENG. 


News and Views for Investors 


capital is $1,250,000 preferred and §$2,- 
Funded debt stands 
company owned 
14.39 per cent. of the common stock 


LAKE SUPERIOR CORP. 

An erroneous report got about this 
week regarding Lake Superior Corpora- 
tion’s plans for refinancing and expan- 
As a result it is announced that 
refinancing pians are the same as they 
Outside in- 
terests have been working steadily on 
a reorganization plan for some time. 
Progress is said to be necessarily slow. 
The main problem is to line up the 
English bondholders and to get them 
and the Philadelphia interests to ac- 
If this reorgan- 
ization scheme goes through then there 
would be some new capital brought in. 
The obtaining of the new funds is 


CITY DIARY COMMON 
Common shares of $25 par value is- 
sued on a basis of four new for one 
old, instead of non-par shares on a 
basis of three new for one old, is the 
sal for City Dairy re-capital- 
he new stock will pay 3 per 
cent. or on a basis of 12 per cent. on 
resent common shares, now selling 
at 180. The reason for dropping the 
non-par share Fat corny as explained by 
irman of the board, is 

that it is contrary to Canadian prac- 
tice to form provincial companies with 
shares of no par value. He said that 
directors had decided that it was ad- 
visable to retain the present Ontario 
In the event of an issue of 
non-par stock it would be necessary 
The com- 
pany will apply for supplementary let- 
ters patent authorizing the increase in 
common shares from 5,650 to four times 
the par 


a Gain in Insurance 


The annual report of the Security 
Life insurance Company presented 
last week shows the company to have 
$7,697,028 of insurance in force on 
Dec. 31, a gain of $1,284.202 for 1923. 
The tota] business issued and revived 
during the year was $2,602,918 

The cash premium income for the 
year was $185,245, and the income 
from interest totalled $25,204. The 
death claims amounted to $11,101, 
$3,000 reinsurance, making the 


Some changes have been made in 
the Board of Directors. Mayor W. W. 
Hiltz, Toronto, who has been on the 
board for some time, has been elected 

resident to succeed Sir Henry M. 
J. O. McCarthy is generai 


Saskatoon Street Railway 
Showed First Profit 


SASKATOON.—For the first time 
in its history the Saskatoon Municipa: 
Street Railway has shown a profit in 
In 1923 the 
profit was $4,418, as compared with a 
net loss of $3,400 in 1922. accordin 
a report issued by the city commis- 


Total revenue obtained by the street 
railway during the year amounted to 
$276,864. as compared to $278,059 for 
Fixed charges for the year 
dropped from $77,611-in 1922 to $7 


exclu 


ing fixed charges, also dropped trom 
Public Utility Earnings 


Earnings for December, 1923 
Dec., 1923 Increase 


$1,119 
x2,769 


$3,879 
58 





—_—_— 


$3,820 


\ 


12 months ending December 31 


Dec., 1923 Increase 
- $701,214 $74,976 








Bal. for Res., Rep. & Div. $24,870 $18,511 


$ 1924 Change 
- -$3,168,000 $2,539,000+ $629,000 
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MARKET BROKE 
‘BADLY DURING 















changes was General with 
ains Very Few 


WAS AT THE PEAK 
























and Business Conditions 
Did Not Warrant Fur- 
ther Advances 



























Group Total Gains Losses Unch. 
Banks... .. 11 4 3 4 
Pulp, paper . 10 0 9 1 
Bios! cs DB 2 9 2 
Milling 12 0 4 a 
Utilities . .. 10 1 4 5 
Tractions 10 0 2 & 
Textiles . . 9 0 2 q 
Industrials 17 1 13 3 
8 46 38 


Tee” a5 5. 
The above table tells quite clearly 
what has happened in the Canadian 
markets during the past week. The 
first signs of weakness were followed 
by a general rush to take profits. 
is is the explanation of the selling 
advanced by several who are in close 
touch with the market. Only the 
banks, usually purchased for invest- 
ment purposes, stood up in the down- 
ward drive. Four issues of this group 
made gains, half of the total gains of 
the week. These for the most part 
were fractional and were in a mea- 
sure offset by declines in three of the 
groups. Losses were almost six 
times the gains, while 38 stocks re- 
main unchanged. The main expla- 
nation of this column is that most 
of the issues were not traded in. Had 
they been prominent in the tradin 
to any degree, they would have add 
materially to the losses of the week. 
The explanation of the break in 
the market as generally advanced on 
the street, is that it was to have been 
expected in the face of present busi- 
ness conditions. Since t October 
there has been a fairly steady rise in 


































than eens orn Die andeubes said to be one of the minor worries of | the market. This advance 

by Canadian Westinghouse. The new|the promoters of the reorganization slow and steady and not of the spec- 

_ structure will be located in the west | s¢heme. tacular type. ny looked for it to 
continue. However, it is pointed out 







that the wap, pees of any stock is 
made on a basis of value and yield, 
with the additional discounting 
any possible favorable news. For 
the present there are no signs on the 
horizon that business is going to im- 
rove to a degree that would warrant 
higher prices. While present busi- 
ness could be much tter, — 
traders held that present a 
future earnings in sight did not war- 
rant the recent high ago of many 
stocks and that a break had to come. 
From the above table it will be 
noted that the industrials were 
among the groups to react badly. 
Some of the street leaders contend 
that to them high-priced speculative 
industrials have looked quite un- 
attractive for some time. The 
same feeling seems to have been 
shared in regard the pulp and paper 
group. There have beén some sharp 
advances recorded by several of this 
group of late and a setback was not 
unexpected, though it was hardly 
thought that a break as general as 
this week’s would come. The follow- 
ing table shows the extent of this: 
Week Wee 
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Stock opening Close 
Abitibi C. 64%-64 64-67 
Brompton 42%-41% 41-40% 
Laurentide 934% 91% 
Price B. 45 44 
Prov. C..... — 90 

H. Smith C. . 71 68-66% 
Spanish C. . 113 108-105 
Spanish P. . 117% 114%-110% 
St. Maurice .. 102% 100 
Wayagamack . 43 42 








BROWN CORPORATION 
STOCK IS OFFERED 


Big Pulp Producer Makes Issue 
of $2,000,000 of Preferred 
Shares 
From Our Own Correspondent. 

MONTREAL.—One of the largest 
Canadian pulp companies that has 
never in the past come prominently 
before Canadian investors, made its 
bow to the financial community this 
week, when Newman Sweezey and 
Company and the Dominion ri- 
ties Corporation, offered $2,000,000 
of preferred stock of the Brown 
Corporation. The stock is 7 per 
cent. cumulative and bears what is 
an interesting guarantee from the 
Brown Sagem ong | the parent organi- 
zation in the United States. The 
Brown Company, which isthe largest 
manufacturer in the United States of 
bleached sulphite pulp and kraft 
wrapping paper, undertakes to re- 
deem these shares at 105 and accrued 
dividends if at any time four succes- 
sive quarterly dividends are 

The offering is made at 98% 
United States funds, and dividends 
are payable in United States funds. 

The Canadian compahy’s invest- 
ment is extensive, consisting of a 
sulphate pulp mill at La Tuque, Que., 
with a daily output of 220 tons, ex- 
tensive timber limits, both freehold 
and leasehold, amounting in all to 
about five thousand square miles, an 
undeveloped water power of 140,000 
hyp., and a developed water power of 
4,400 h.p. 

The company’s timber limits are 
for the most part situated in the St. 
Maurice River Valley, in which dis- 
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some who were disappointed that it was Oper. exp. and taxes ... 608,568 55,870 aes ane bora oe, ee = 
not 6 per cent. and this resulted in Net Earnings ... ........ $ 92,651 $19,096 The value of the fixed ssets, 
some profit taking, the stock sagging| Interest Charges... .. 67,781 584 oe 


which amounts to $583 for each re. 
ferred share, after deducting other 
liabilities, do not take into account 
the great potential value of their 
large undeveloped water power with- 
in a few miles of Shawinigan Falls. 


Canadian Associated Gold Fields’ 
shaft is said to be down 835 feet. It 
will be continued to 1,000 feet. Plans 
to start mill construction in the spring 
are going ahead. ; 
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THE -PINANCIAL POST 


THE PAST WEEK 


Decline on Canadian Ex- 


Stocks Have Moved up Steadily 


Want Utilities Free of 


Government Interference 





The governors of the Investment 
Bankers’ Association of America have 
resolution which 


adopted the followin 
deals with public utilities: 

Whereas, light, heat, power and trans- 
portation and telephone services are in- 
dispensable factors in modern life, and 
represent in the United States an in- 
vestment of more than 15 billion dollars, 
which has been supplied from the sav- 
ings of countless investors, and 

Whereas, the ever-increasing demands 
of the public for additonal services will 
require further vast sums from the 
same sources, and 

Whereas, many years of experience 
have unquestionably proved the wisdom 
of state regulation of public utilities 
in the interest of the communities 
served and of the invested savings, 

Now, therefore, be it resolved that 
the Investment Bankers’ Association of 
America deplores any attempt by direct 
legislative enactment to establish prop- 
erty valuations, specific rates, or 
character of services. 


BELL AND MARCONI 
LINK UP SYSTEMS 


President of Bell Telephore 
Expresses No Fear From 
Radio Developments 





From Our Own 


Correspondent. 

MONTREAL.—Bell Telephone does 
not fear competition from radio. The 
president, Lewis B. McFarlane, points 
out in his annual report than on the 
other hand the company has made ar- 
rangements to link up with wireless 
communicatiog. 

On the subject of radio broadcast- 
ing, Mr. McFarlane says: 

“The use of the wire telephone system 
will prevail wherever physical and econ- 
omic conditions make possible its econ- 
struction and maintenance, but wireless 
may be a valuable supplement in special 
circumstances. 

“So far as can now be predicted, the 
field of wireless telephony will be that 
of broadcasting national or other an- 
nouncements of public interest, and for 
—— use where wires are not avail- 
able.” 


He points out that a traffic agree- 
ment has been worked out with the 
Marconi Wireless Telegraph Com- 
cany, On this point, Mr. McFarlane 
says: 

“By this combination, a _ telephone 
user — when arrangements are com- 
pleted—-will be able to speak by wire 
through the nearest land station of 
the Marconi Company and thence by 
wireless with a person on board ship 
on the rivers, lakes or in mid-ocean. In 
course of time subscribers here may 
also be able to speak by telephone to 























persons in Great Britain or the a 
; as 1928 1922 1921 a 7 
continent. Over $2,000,000 in automobile paper | Net profits .. .. $10,318 $8,821 $7,168 | Tal 
—_—_—_—_—_——— was purchased by the Commercial Fin-| Bal. forward .. 87 221° «1,568 == 
CROWN TRUST Wil I weey ee the 7 ——— aa 
ende ecember 31, 1923, and. retai 10,400 2%. 3S : : 
BUILD NEW OFFICES | sates of over 4,500 cars financed, Net | Dividends . .. . 17518 ‘ease ‘eps MME. | | 
income apocensed ener eae cent, = Reserve’ ok: ieee cde cae .2,000 2,000 — ; 
° . $ compare wi © previous year an Ww itte ff oe eee eee he emma at. i 
Profits of Montreal Institution| vas equal to over 14 per cent. on the|Belenee... ). Tals 1 ee 2a 
Increased During Year prepares stock en ee tis —{—————- —— > 
et income amounted to $46,870, com- 10,400 -_- @ 
Just Closed pared with $14,186. Adding the balance Seven yore Scere ee ' 
an Saas forward of $20,493 and deducting divi- Estates, * ee e 
Improved profits for the Crown |dends at the rate of 7 per cent. -on Capital Guar. trusts, F ? 
Trust Comer, Montreal, are shown | the preferred, with adjustments applic- account account ete. j 
in the annual statement for 1923. | able to prior periods, amounting to $24,-| 1917 . 128,500 20,436 31,039. ie i, 
The percentage of earnings to capi- | 674, surplus stood at $42,688. 1918 . 187,941 21,776 307.486 ie i 
tal were 10.53 per cent. in 1923 so tateen ee are up from $938,097 to|1919 . 139 ~ 33,026 344,604 Ee 
against 10.11 per cent. in 1922 and | $1,359,980, and current assets from | 1920 . 141,362 42,540 443,567. 4 
8.40 per cent. in 1921. Following | #414717 to $842,467. Current liabilities| 1921 .. .. .. 152,691 52,690 Lé a 
are comparative figures: See fet oes leaving net work-/1922 .. .. .. 155,880 66,990 706449 a 
1928 1922 @ capital of $409,812 against $355,261.'1923 .. .. .. $157,216 $90,426 $773,317 : a E ) 
Gross profits .. ..$126,464 $118,253 meemememaremmemmeer oe 
Management, ete. . 73,876 67,692 CS 
Net profits .$ 52,588 $ 50,561 ° = 
Bal. forward .. 22,949 17,388 Multiple = 
Trans. from res... ...... 10,000 3 a 
$ 75,537 $ 77,949 4 4 aa 
2 Benefits = 
Dividends .. 30,000 30,000 _ ¥ 
Reserve .... .. 25,000 25,000 4 « 
$ 20,537 $ 22,949 = Cl 
The general manager, Lt. Col. Ir- s,s ’ og 
ving P Re xfo rd, stated that, the As an anchor of security in any trade ' . 
company would commence on May 1 upheaval, Lif. i = 
the construction of its own office ? ; " Insurance is second to if 
building. This will be located on St. no element in human safeguards. _ 
James Street in Montreal, and will be Th : wal A Bs 
for the exclusive use of the Crown ere are no finer securities in Canada ee 
Trust. th a 
All of our departments during the an the $50,000,000 assets that back e 
year experienced gratifying increases in up every dollar entrusted to - 
business and earnings. 8 e 
The company’s’ investments. are 
mainly in Dominion of Canada Govern- 
ment Bonds, in well secured first mort- # & 
gage loans in the District of Montreal, 
and in eall loans secured by high-class THE GREAT-WEST LIFE i 
isted collateral. , 
ak a of Sp eS Govern- ASSURANCE COMPANY 
ment bonds are carried at a book value HEAD 
which is considerably below the listed OFFICE WINNIPEG : 
market price on December 3ist. : 
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MASSEY-HARRIS 
FOUND THINGS A 


LITTLE BETTER 


But Still Faced Loss After 


Profits on 
Land 


Improved conditions in the agri- 
cultural implement industry are in- 
dicated in the annual report of the 
Massey-Harris Company for 1923. 
However, while the sales for the 
year exceeded those of 1922 by 16 
per cent., they were still only about 
two-thirds of what may be termed 
normal. Thus, while increased pro- 
duction enabled the factories to 
operate upon a more uniform and 
economical basis, the income for the 
year of $1,120,937 was only made 
available by na profits realized 
from sale of timber lands. Deducting 
interest and appropriation for de- 
preciation, possible losses, exchange, 
taxes, pensions and insurance, total- 
ling $1,143,385, created a net loss for 
the year of $22,448. While this was 
a much more favorable showing than 
the deficit of $642,000 in 1922 and 
$1,456,000 in 1921, the loss would 
undoubtedly have been greater had 
it not been for the profits from the 
sale of timber land and these, while 
not definitely referred to in the re- 
port, are understood to have been in 
the neighborhood of $350,000. .. De- 
ducting the net loss of $22,448 -for 
the year the surplus account now 
stands at $750,152. 

The total assets amount to $42,- 
379,815, of which $31,819,642 or 75 
per cent., are quick assets. Deduct- 
ing current liabilities of $11,209,983 
the net liquid surplus of working 
capital is $20,609,659. The current 
assets include inventories of $14,912,- 
537 and bills and accounts receiv- 
able $14,507,366. Referring to the 
general situation the report says: 

Serious losses have been generally 
experienced by practically all makers 
of farm implements in Canada and the 
United States during the past three 
years. Your combined companies have 
been no exception, since they suffered 
a net loss in 1921 of $1,456,000, in 1922 
$643,000 and in the year just closed 
$22,448. Due to the close relationship 
which exists between agriculture and 
the implement industry, its present con- 
dition is but a reflex of the unfavorable 
position at home and abroad of its only 
customer—the farmer. While the out- 
look is not entirely clear, it is hoped 


for both the farmer and the implement 
maker, and that hereafter their opera- 
tions may be carried on upon a more 
profitable basis. 


COMMERCIAL FINANCE CORP. YEAR 
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Premier Trust’s Profits 
Showed an Increase 


that a turning point has been reached Net profits of the Premier Trust. 


Company for 1923 were $10,313 com- 4 ; i 
pared with $8,821 in the previous ~ rt 












Collateral Certificates 


year. 


Worth fyling for reference and 
for checking the trend of 









Current Events | 
in investment circles | 
Our Monthly Investment | 
Bulletin condenses the 

worldin afew pages. Analyzes | 


conditions of leading com- 
panies, gives quotations of 
representative Canadian issues 


Let us put your name on our mailing list. 


NESBITT, THOMSON 


Protect You 



















REPORTS SUBSTANTIAL PROGRESS IN 1923 


The Total Insurance in Force on th 


on 6,300 policies. 


During the last five years the Company has issued and revived Total Insurances of 


the actual Gain in Insurances in Force for the five-year period has been $6,036,741. 


Insurances in Force for the year 1923 was $1,284,202. 


_ The Death Claims for the 
Against this the Company had 


The steady progress of the Com 


Annual Statements of the Company 


New Business Total Gross 
Year Issued Insurance Cash Premium 
1923 and Revived in Force Income 
eee, Se asta be he ts $2,602,918 $7,697,028 $185,244.72 
+ eed a 2,241,700 6,011,195 139,663.69 
seed inter aea re sanadee 1,733,500 3,009,937 83,550.45 
Seaetdvrats <n os r 474,210 1,380,300 39,037.21 





e Company’s books on December 31st, 1928, amounted to $7,697,028, 


The 


year 1923 were on 15 policies on 15 lives calling for payments of $11,101. 
reinsurances of $3,000, leaving the actua? net Death Losses for the year $8,101. 


pany’s business is indicated by the following figures as given in the 


Cash 
Interest Protection of 
Income 
$25,204,33 $494,343 
15,693.05 314,988 
5,851.72 153,250 
4,989.87 77,405 


The Security Life Issues Only “All Guaranteed Policies’’ 


Full Information and Complete Annual Report Upon Application 


TORONTO STREET, TORONTO 


HEAD OFFICE 


J. O. MeCARTHY, General Manager. 
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$10,699,018, and 
actual Gain in 
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19238 1922 1921 
$10,318 $8,821 $7,168 
87 221 1,568 
10,400 $9,042 $8,736 
: 7,578 6,955 6,515 
” 2908 job wes 
1,115 87 Bi 
$10,400 $9,042 $8,736 
Years’ Record 
Estates, 
Capital Guar. trusts, 
ccount account _ ete. 
128,500 20,436 31,039 
187,941 21,776 307.486 
139,536 $3,026 344,604 | 
141,362 42,540 443,567 
152,691 652,690 652,401 4 
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It’s twice as hard to 


a reputation as to build 
it, and about three times 


as easy to lose it. 
means something 


Owners still continue to 
look to us as leaders in 
industry, 
even after twenty years. 


the building 


THOMPSON - STARRETT 
Company, Limited 


Building Construction 
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OF THE WORLD’S 
FOREST NATIONS 
|Two Countries Ahead of Us 


in Forest Areas and Two 
in Production 






keep 








So it From Our Own Correspondent. 

that MONTREAL.—Canada ranks third 
among the countries of the world 
in forest resources and third also in 
the annual production from its for- 
ests. Occupying such a high rank 
in each of these classifications of 
forestry, Canada may be re 

as one of the world’s leading forest 
countries, both as regards the present 
cut of wood for fuel, for lumber 
and for pulp and paper, and as re- 















areas of the world. ese forests 
cover 440 million acres in Europe 
and 1,083 million acres in Siberia. 
Brazil, which has vast areas of tropi- 
cal hardwoods, ranks second as to 
forested areas with 1,000 million 
acres of forested land and Canada 
comes third with 597 million acres. 
The United States has 550 million 
acres of forested lands in addition to 
Alaska’s 95 million acres. The world 
has 7,487 million acres of forest 
land. 
Strong in Coniferous Woods 

Most of Canada’s forested forests 
consist of coniferous woods, such as 
pine, hemlock, spruce, etc., the soft 
woods that have wide value for build- 
ing purposes and as the raw material 
of the pulp and paper industry. 
Canada ranks second in the world 
its coniferous forest areas. Russia 
has 387 million acres of conifers in 
Europe and 788 million acres in Si- 
beria. Canada has 547 million acres 
and the United States 340 million 
acres. Alaska is the next nation of 
importance in conifers and has 
million acrés. The world has a total 
of 2,645 million acres of coniferous 
woods and it is, therefore, apparent 
that Canada has more than one-fifth 

























Established 1910 of the world’s softwood forests. Much 

of oeeen seneet om * of course, 

James Montreal in ar no where the commer- 

—120 St. ames St., | cial value of the woods cannot be 








easily estimated. 

In hardwood forests of the type 
to be found in the temperate zones of 
the world, Canada does not rank very 
high and has only 50 million acres of 
the world’s 1,204 million acres of 
temperate hardwoods. Siberia has 
325 million acres; the United States 
210 million acres; China, 95 million 
acres; Japan, 61 million acres; Rus- 
sia, in Europe, 53 million acres, and 
Canada 50 million acres. 

Canada, of course, has no tropical 
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ards the potentialities for the 
uture. 
Russia has the largest forested | $50 


90 | quite possible that there will be some 
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wood. As there are not accurate 
figures of the amount of timber that 
ws in Canadian forests yearly, 
the amount by which growth exc 
cut or vice versa cannot be estimated. 
The figures used are largely from 
the new “Forest Resources of the 
World”, pans in the United 
States a few weeks ago. 


FEDERAL ZINC GETS 
ROAD TO PROPERTY 


Looks For Early Development 
At Big “ore Peninsula 
ine 


From Our Own Correspondent. 

MONTREAL. — After expending 
about $600,000 towards the develop. 
ment of the lead-zinc properties in the 
po ¥ Peninsula, the Federal Zinc and 
Lead Co. has advanced another step 
towards the completion of this devel- 
opment work by getting a grant of 
000 from the province of Quebec 
towards the construction of a road to 
its property. The lack of prope: 
transportation facilities to the mune 
has made it impossible to transport 
boilers and other mining equipment tc 
the property, and construction of & 
highway will make it possible to 
proceed with the erection of a con- 
centrator and a lead smelter. 


_ This Property, which has the back- 
ing of T. O. Lyall, of Montreal, and a 
group associated with him, has been 
explored ang developed for about 8% 
years, but because of numerous diffi- 
culties, such as the construction of a 
highway to the pronerty, it has never 
been possible to commence actual pro- 
duction or smelting at the properties. 

Excellent results have attended the 
exploration work to date on this prop- 
erty, and have confirmed the original 
estimates as to the extent and nature 
of the lead-zinc occurrences. 

While to date the property has been 
almost entirely financed eee by 
Mr. Lyall, and his associates, it is 
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sale of securities to the public later 
on, although the directors have made 
no statement on this point. Of the 
$600,000 spent to date only about $20,- 
000 has n raised by public sub- 
scription, but before the final con- 
struction of the plant at the property 
it is possible there will be an ee 
of stock to the public. The genera 
manager fof the Federal Zinc ana 
Lead Co. is giving a paper on this 
property before the annual meeting 
of the Canadian Institute of Mining 
and Metallurgy in Toronto on March 
6. At this meeting he will describe the 
nature of ores that have been blocked 
out and which differ from the zinc- 
lead ores of the British Columbia 
mines in that they have not the com- 
plex nature of British Columbia ores. 
a engineering and metallur- 
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decked of Values 
ent Taxes 


are included in all 















Passenger Car and 
Speed Wagon Prices 


When you are quoted prices 
on Reos, you are not com~ 
pelled f dd several hundred 
dollars for taxes. This is 
worth looking into, ++++ 


“‘ There is a Reo dealer near you’”’ 


Reo Motor Car Company of Canada Limited 


“Windsor, Ontario 
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10%! ENGLAND’S BEST _ 
POST-WAR ¥ 


/ 








Volume Gained but Prices De- 
clined From Previous Year; 


Exports 74.5% of 1918 





From The Wall Street Journal, London Bureau. 
LONDON.—Nineteen twenty-three 

t post-war year in British 
trade, in respect to volume, but poorer 
in respect to prices than either 1921 
Exports were 74.5 per cent, 
of 1913, and imports 93 per cent., but 
the pee obtained for exports were a 
ed fall on the year, from 199.1 

per cent. of 1913 prices in 1922 to 
189.7 per cent. This clear loss was 
not quite compensated by a fall 
the cost in imports, which went 
152.2 per cent of 1913 prices in 1922 


1922, nearly the 
same quantitv of raw materials was 

or 
99.3 per cent., but details of recalaae 
t branch of in- 
dustry excenting textiles made sub-— 


was.the best 
or 1922. 


mar. 


to 149.2 per cent, 
Compared with 


retained for industrial 
imports show that eve 


stantial headway. 


Imports exclusive of materials re- 
% | exported increased during the year as 
follows, figures showing gains in per- 


centage: 
Iron ore and scrap .. 


Timber .. 


Oil seeds and fats .. a a ie 


Hides and skins .. .. . 
Wood pulp .. 

Rubber He a 
Other materials .. .... 


rious reduction in im 
centage were as follows: 


Cotton .. .. 
Wool . 


Other textile material .. .. . | 
Imports in grain, flour, meat, other — 
foodstuffs and tobacco increased in — 
quantity, grain and flour 5 per cent., 
meat 19.6 per cent. and other food and 


tobacco 18.9 per cent. 
And as 


gained 20.4 per cent., 
total nominal increase 
imports was worth 


701,000 at 1922 prices, 


recompensed. 


The growth of Britain’s purchases 
of foreign manufactures, which was 
so much discussed during the election 
is now shown in detail. The jncrease 
in certain articles 
amounts in volume to the following. in 


during the year 


Non-ferrous ores and scrap a 


manufactures 


‘es MES 
These gains were offset by the se- 
) rts for textile 
purposes, which on the year in per- 


imported — 
the to- 
of all. 


: £27.010,000. 
The real increase was even larger, or 
£41,454,000 in 1922 prices. 

_ Exports of United Kingdom produce 
_|increased £48,822,000 
value. but this would have been £85,- 
1922 so that the 
greater activity of industry during the — 
last year was not proportionately 


in nominal 


percentage: 
Iron and steel .. .. . . 38.3 
Cutlery, hardware . iy ae 
Electrical goods . . 728 
Machinery... 225. se. -. 146 
Cotton manufactures .. .. .. 42.8 
Woollen manufactures . .. .. 87.1 
Other textiles .. .. . - 48.1 
Wearing apparel .. - 33.0 
Vehicles .. .. .. . 39.6 


On the whole, however. the w “ef = 
foreign manufacutres is still only 


per cent, of 1913 at 1913 


> 





in 
from 
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_THE FINANCIAL POST. 


MINING NEWS FOR THE INVESTOR'| 


HOLLY’S EARNINGS [Mine Share Weakness | MCINTYRE STARTS 
MUCH LOWER THAN The minin ‘market has shared the DEEP EXPLORATION 
IN YEAR PREVIOUS) yootnes: of, e oiner exchanges! OF ITS PROPERTY 
Preliminary to Launching 


Drew on Surplus to Pay|tion and outlook of some of” the 
5,000-ft. Shaft, Will Sink 
Drill as Far as Possible 


stocks that suffered, is considered. 
McIntyre has taken the first step 


GOLD and SILVER 
STOCKS 


iBasdi «3 


. MEMBERS 
| @tandard Stock and Mining Exchange. 
' Phone Main 7417-8, 56-58 King St. W. 
TORONTO, CANADA. 



























































































Dividends r Provid- | of course, the marginal accounts 


in r Dep iati feature strongly in any decline of 
& Fo * Depreciation any size and te is believed that this 



















was a factor in considerable of the 



























$10, ORS if 1923 ae compared | Selling N EXTEN 

,446, n as compa s in its plans to test out the Porcupine , SIVE and highly organized wire system In 1 

with $12,274,114. The decrease was iin pete bison pene Shag camp at great depth. A between our offices in the principal mining addres 
camps and our head office in Toronto keeps us in Club, 


Having reached a depth of 2,500 
feet and having found that the rich 
values persist, McIntyre intimated 


due to the power shortage early in success that has been achieved on the 


a cont Bhan teeny a ie a 1,000-ft. level and this is said to have 


instantaneous contact with new developments. 
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materially, and after deducting &// capital stock, $24,600,000, over 
provision for taxation and ample de-|} 92 per cent. is held in Canada. 
preciation, the balance remaining 
from the year’s work fell $254,964 


short of meeting the dividends of one| HIGH VALUES BEING 








To market has readily absorbed all offerings of stock 
and we anticipate, with the turn in market conditions, HH “a 
ensuing advances in the price of the shares. Orders may 4 





Clifton Shareholders Adopt 
Plans of Reorganization 






; : caused the selling. However, to 
pemersh eae = cs ee eee many this rush to abandon the ship sy long er : Aerwig shaft would a ae = ao sechreyynal of our clients and cena 
with getting the big plant ready for | '§ considered premature in the ab-| Up's” pois” general manager, re- information for th ie sal calc eae guara 
its big jump to 7 "500 tons. An evi-| sence of any official announcement. tly informed THE POST that or Shelr ma guidance. Have we i ted 
dence of this is the fact that ore re- | It was rather a surprise to see Keeley | CNY, muied Natt his t had the opportunity of serving you? I hich 
serves during the year increased over | $0 Weak, following immediately on | #0 ne was endertabing’ diamond in the 
.| the declaration of the regular divi- | SOF. 2 : 
aaa ed = shown by the follow dend and a four per cent. bonus, | drilling, presumably to decide on the ARTHUR E. M OYSEY& CO. Gnd i 
: Average | Vipond also took a sudden. drop of location of the shaft. Recently a 242 LIMITED Phone = 
Tons Value Grade. | 15 points and later regained five. _ | drill was started from the 1,875-foot Bay St., MINING BROKERS Elgin } tic 
1922 .. 4,608,223 $43,269,996 $9.39 e list, with but few exceptions, | level and it is the intention to drive acai SINCE 1904 51 — 
1923 |. 6337742 53,861,886 897 | was weak all through, but with the | the drill down as far as it will go or m The 
The report for the year shows | exception of possibly the Goldale | until it starts to flatten out. Judg- 4 ‘with 1 
operatin charges to be materially | Tumors, there has been no unfavor- ani this on Newray’s experience the wv, serves, 
higher, being nearly $300,000 over | #ble news from the mines. drill may not go 500 vertical feet, fords 1 
1932. "This is due to the develop- ee See ee portun 
ment work to prepare for the mill A CANADIAN MINE Ot eta saat would 
expansion program. As a result of piddandidatlgieas “al 3 numer 
the decreased earnings and higher Hollinger shareholders now APPROVE BUYING s ° § — 
costs, the net operating profit fell || total over 5000 and of the total LORRAIN CLAIMS|||| Lakeside Lorrain : 4 | sae t 
| 4 does n 
to the 
instance 
a guar 
| the B 


- to Enter New Field 


be phoned or wired at our expense. 



































































































































































































































r cent. every four weeks, or $3,- 
198,000. This. pulled the’ surplus SECURED IN T.O.B.| F.G. : | Fund, | 
dere, This ease iat ibe Your ot accep ae eae - G. OKE & CO. By 
ee  tecine in his Will Add New Machines and pany and the purchase of new prop- Members Standard Stock Exchange 3 The 
address, pointed out that capital ex- Carry Shaft to 1275-ft. erties in South Lorrain. The advan- 34 KING ST. EAST TORONTO PHONE: MAIN 4440-1 z ~ an inv 
nditures totaled $2,066,518. These Level tagoous. deal for these claims Rae : * wherea 
neluded the balance on the Schu- : made financing necessary, me j judgme 
macher, $888,750, but all charged up| Developments have been so favor- | U2&nimous endorsation from the a come a 
to 1922; plant addition, $793,600; | able of late on the Tough-Oakes- 2g geo seprenented = ; Sated <a more t 
power plant, $306,155; tailings dis-| Burnside that it has been decided to me er "$,000,000 ee ae 4 —s 
posal site, $84,168. He said that | add three new machines to the de- 1.000 000 sh ag amet Viee == a a 
most of the electrical equipment, as | velopment force and proceed imme-| (”0'100) Cigres It RM SAMO y ener. 3 howe al 
well as transmission lines and tow-| diately with sinking to 1,275 instead | President “stoson s an an ener: s sgn ley 
ers, were ordered. Two 12,500 h.p.| of 1,000-ft. Operations are now on | S¢tic campaign of development would $2 000 000 of wat 
units are contem lated. Total power | the 900-ft. ional. High values are started on weed new ee = 9 4s 5 = “ 
sapensinre to date is about $500,-| being encountered on the 9th level, | *S a 7 wr <bilitie va thea 4 Oki He 
. This has been cared for out of | work to-day being in keeping with | P¢™™ e od oa ai 7 po s és : 
UNLISTED SECURITIES cash balances. To take care of future | the general history of the camp, that | BrOUP, Wut’ com ne ee eee yf | h ol 
_ Member Standard Stock and Mining [§| expenditure on this work a loan of | values improve at depth. In a state- | ‘Ta ost ak atele on, ak eee - | coma | 
SB 2 Sesenge. ’ has been arranged for | ment to the shareholders, Pres. J, H. | 3¢quainted with geology In aa. . a 
4 ‘Ix sone ee LT tORONTO when required at 6 per cent. This | Phippen states: Several veins carrying encouraging 7% C ul tiv P f Sh —Ctéban 
1 - will be covered by hypothecating The high grade shoot opened on the values in silver have already pa ative erred ares . a fe their ¢g 
ES | stom securities. This will take care | 800-ft. level and encountered on the opened up, and he pointed out that (par value $100) a skill. 
ms of the cost. Pres. Timmins said this | 9th has for over twothirds of the en- ee Ee ee eres . if vd 
its | ti f th . Zz 
es nan te beam o— _ ~ the Gekeen akon to a “Sylvanite of a mile. It is the intention to get Quarterly dividends payable 15th February, May, August and November, in E : line st 
own securities because © e hig tee United States gold coin or it ‘ ‘e 
me a class character of the investments, een ee a eee Sey @ approxi: ee tee eeticatekaly oe o ee hod ates cee . ce oe ite ae wa ~~ or in co 2 banks, 
2 i ; mately $25 over eet wide, an e 0 . acere . payments o * D ‘ 
e S ees aguante ei the wig 7p averages are $46 over the peur — ee any are new $100,000 per annum, commencing Nevember 30th, 1925. ee pet 
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Ontario, combined with a 
review of the market posi- 
tion of the stocks in the 

blic eye, we suggest sign- 
ng the coupon low and 
mailing it to-day. 


No obligation will be 
incurred and you will 
receive weekly our “In- 
vestors’ Bulletin” con- 
taining our “Timely 
Talks on Mining.” 


Large profits will be made in 
the mining market during 
1924. Will you get your 
share? 


and as they will be upon the comple- 
tion of the company’s power develop- 
ment above referred to. Your atten- 
tion has already been ‘called to the fact 
that as a result of the year’s opera- 
tions, it was necessary to encroach upon 
our surplus to the extent of $245,964.35 
contrasted with an addition to the sur- 
plus of $1,948,690.27 during the year 
1922. This unfavorable showing is en- 
tirely due to the failure of the power 
supply during the early part of the year, 
and while it is true that the profits 
earned in spite of the power shortage 
were considerably in excess of the 
present dividend requirements,’ the di- 
rectors are still of the opinion that any 
increase in the dividend rate should 


coming annual convention of the As- 
sociated Boards of Trade of Eastern 
British Columbia. Mining interests 
contend that through present taxa- 
tion, much capital that would other- 
wise be invested here finds its way 
to Ontario or Quebec. It is likely 
that the Government will be asked 
to exempt from taxation all money 
made from mining in B. C. and re- 
invested either in the establishment 
of plants or in the enlargement of 
plants already existing. 





54 inches. No. 11 vein, opened on the 
400-foot level gives $47 over 48 inches 
in width. 


Iron Ore Bounty Bill 
Introduced in House 


_Hon. Chas. McCrea has introduced 
his iron ore bounty bill in the Ontario 
egisiature. It is a much broader 
measure than was expected by many. 

It provices a bounty of 50 cents a 
son on iron ore, Provision is mad: 
that the bounty will be paid on sin- 
tered ore produced in Ontario and 


















SUMMARY 


1. THE COMPANY—The Brown Corporation is one of the largest pro- 
ducers of sulphate pulp in Canada. The Brown Company is the largest 
manufacturer in the United States of bleached sulphite fibre pulp and 
kraft wrapping paper, and also manufactures Bond paper, lumber and 
allied products. It owns the entire Capital Stock of Brown Corporation. | | 


2. PROPERTIES—The Sulphate Pulp Mill of the Brown Corporation, w 
hich has an output of 220 tons per day, is located at La Tuque, P.Q. The 
Corporation also owns at La Tuque a developed hydro-electric power of 
4,400 h.p. and an undeveloped water power of 140,000 h.p. Timber Limits 
consist of about 1,000,000 acres freehold land, 2,000,000 acres of leasehold 
land, and standing timber on an additional 160,000 acres. Total timber 





































































































SILVER AND OTHER METALS 
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remain in abeyance until the power/ marketed anywhere. For high-grade | 3ijver— . 
— has _— — 80 Be ore the bounty will be paid only if| London (P) 33% 338% 33 7/16 holdings amount to about 5,000 square miles, conservatively estimated to 
rou oe = “ v a a " marketed in Canada. The Federal | _ New York ou 65 < S35 contain about 12,000,000 cords of pulpwood. 

MEMBERS. STANDARD STOCK EXCHANGE ey oe Sotace leaving the question of | (use 18 asked to co-operate with a| Teg” 8.50 — 8.50 8.50 3. ASSETS—Th 
manent. Before wi c the question of ke bounty. This aesane 0 bounty. of | tan oss 0.88 688 e net tangible assets of the Brown Corporation amount 
Sinha, & mer bo, welt to. call the | 21 per ton. Pas ‘ to $10,370,000, and the net current assets to $3,403,000, showing a total 
: that during the comparatively short The full text of the bill is not avail- Mini Stock Quotations of net tangible assets of $13,773,000, as against this issue of $2,000,000, or 
; TRE $583.00 per share of this Preferred Stock. The combined assets of the 


able. Next week THE FINANCIAL 
POST will issue a large special edi- 
tion setting forth the fu'l case for 
the iron ore bounty. It will contain the 
full text of the bill. 


period of its existence the company has 
disbursed in dividends a larger propor- 
tion of its profits than any of the other 
large gold mining companies at present 
operating in any part of the world.” 
The profit and loss figures for the 









Brown Corporation, and the Brown Company are in excess of $65,000,000. 


4. EARNINGS—After taxes and interest, for the last five fiscal years, 
the earnings of the Corporation averaged $670,000, and for the last ten 
years $608,000. During the ten-year period, annual depreciation charges 


Week Ending February 19 
Close Close 
High Low Feb. 12 Feb. 6 
2 — _ 2% 
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circulate within their territory. Nor 
would it seem probable that any return 
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SAYS INSPECTION 


AND GUARANTEES 
NOT EFFECTIVE 


H. V. F. Jones Discusses 





Proposed: Changes in 
Bank Act 


eee 


In the following extracts from an 
address before the Orillia Canadian 
. V. F. Jones, assistant 

—- manager of the Canadian 
ank of Commerce, % ati to be he 
argument; against pro: or 
Government mapection of the banks, 
guarantee of deposits and other sug- 
gested amendments to the Bank Act 
which seem certain to be discussed 
in the House of Commons during the 
a — Tater. will 
views of Mr. Jones o Tr 

fi fis, anes SE pee 


Club, by 


r in discussing 
questions —J. W. T. 


The Canadian system of banks 
with large paid-up capital and re- 
serves, with the double liability, af- 
fords the average man an easier op- 

nity to make a selection than 
would be the case if there were 
numerous small banks with limited 


capital and resources. 


me public men have given utter- 
ance to suggestions that our system 
does not afford sufficient protectioii 
to the depositor. It is proposed for 
instance t the banks should create 
a guarantee fund along the lines of 
the Bank Circulation Redemption 
Fund, but I would point out that there 
is this essential difference between 


the two proposals 


The holder of a bank note becomes 
an involuntary creditor of a bank, 
whereas a depositor can exercise his 
judgment as to whether he will be- 
come a creditor of a bank. Further- 
more the proposal that banks should 
guarantee the deposits of each other 
has been tried out and found want- 
ing. Fortunately for Canada we 
have many opportunities afforded us 
of watching experiments tried out 
in that fertile land of experiments, 
the United States, and the-results in 
Oklahoma, Kansas, Washington, etc., 
do not warrant us in adopting any 
such vlan. It puts a premium on un- 
sound banking and gives no credit to 
bankers of integrity who execute 
their great trust with wisdom and 


Inspection Not Favored 


Other suggestions are along the 
line of Government inspection of 
banks, or control by a body to be set 
up by the Canadian Bankers’ Asso- 
ciation, to assure the public that the 
statements published by the banks 
are a correct representation of the 
banks’ affairs. My reply to such is 


that at the recent revision of the 
Bank Act the suggestion of Govern- 


ment insvection was most carefully 
considered, but. was not accepted. The 
only countrv to my knowledge which 
possecses Government inspection is 
the United States, and the record 
there does not lead one to place much, 


if any. reliance in any such plan. 


loss, it only discovers it after it has 
eecurred, and while the fear of such 
inspection might act as a deterrent. 
yet in spite of Government inspec- 
tion the records of the failures in 
the United States are replete with 
instances similar to those which 
have occurred in Canada. 

Well managed banks in Canada 
possess an extensive system of inter- 
nal inspection occupying a large 


pense. It is essential to the proper 
administration of a bank and a 
form of government inspection could 
take its place. The Bank Act now 
reauires that two auditors, fully 
aualified, should be employed, whose 
duties are very clearly defined and 
whose joint examination with direct 
revorts to the Directors, affords a 
safeguard to the depositor and share- 
holder. The banks which have been 
in the limelight only had one audi- 
tor. At the recent revision this fea- 
ture—the submission of an accurate 
statement of a bank’s nosition—was 
therefore felt to he fully cared for 
when the shareholders were required 
to snnoint two auditors. In addition 
to this certain requirements regard- 
ine the classification of non-current 
loans—frozen assets—were added to 
the Act which provide a check, as 
well as provisions requiriny the audi- 
tors to make certain reports to the 
directors, In the opinion ‘of many 
the feeling is that the Act as massed 
thould be viven an opportunity to 
function before any drastic changes 
are adopted. 


Comparatively Few Failures 


_While on this subject it seems 
timely to remark that, while bank 
failures have taken place in Canada 
from time to time, accompanied bv 
evidence of reckless bad management 
and semetimes dishonesty. yet in 
comparison with events in other 
eountries I think I ean safelv sav 
that we have a very fair record. and 
further we have come throneh the 
revent period of inflation with rea- 
sonable credit to the banks. It is 
trne there bas been one failure of a 
disaetroue character. due apvarently 
to the disreward of sound banking 
nrinciples. and in addition there have 
been adiustments of reserves in 
two banks which reflect credit on the 
courage of their administration. for 
reserves are there to be used for just 
such a vurnose. 

All banks have enffered losses 
from the world-wide deflation result- 
ine from the orev of inflation after 
the war. and when we look to the 
south of us we find failures of giean- 
tie proportions in New York. enor- 
mons writing down of inside and 
anteide rocerves, and recently in the 
Weet. chiefly in the states abutting 
on Canada which are enffering from 
conditions similar to those existine 
in our North-West, the failure of 
banks is causing widespread ruin. 
Dr. Tory is revorted to have said 
that the United States farmers in 


“are in such serious 
financial difficulties as to make the 
situation in any part of Canada look 
n ” 
ne report I have states that 578 
banks failed in 1923, with liabilities 
of $203,739,138, and if we were to 
take the number of failures in the 
United States and the amount of 
liabilities and com 
the failure of Canadian banks over a 
course of years, the showing would 
be greatly in favor of our system. 
fails to visualize the 
picture of distress which would pre- 
vail in our North-West if, instea 
our present system of large b 
able to carry the hea 
lock-ups and loss 
small or local banks had been in exis- 
They would have been wiped 
result of difficulties in 
iculture finds.itself to-day. 
think answers the case for 
more Government control in the af- 
fairs of the banks. 


The Granting of Credit 


With regard to the question of 
nks can only grant such 
facilities in relation to the deposits 
they obtain and it may interest you 
to learn that while our 
funds in 1903 were in the following 
proportion, 69 per cent. from deposits, 
20 per cent. from capital and reserve, 
in 1923 the ratio stood 83 per cent. 
from deposits and 9% per cent. from 
capital and reserves. 
deposits are diverted to other institu- 
tions, or locked up in government ex- 
nditure, by so much will the banks 
able to assist the commerce of the 


re them with 


If the banks’ 


Another feature of attack is that 
our capital is too small, but what 
can you expect if banks are contin- 
ually to be the subject of criticism 
by the press and others? ; 
capital and reserves bear a fair re- 
lation to liabilities is clear when it 
is demonstrated that the capitak of 
Canadian banks to liabilities is some 
10.12 per .cent., whereas in Great 
Britain this ratio is 6.34 per cent. to 











IMPERIAL BANK 





Bank of Canada an- 


The Imperial 
following staff changes: 


accountant-in-charge, 
has been appointed accountant at Ros- 
J. P. Michaud, formerly 
accountant, Timmins branch, has been 
appointed manager at South Porcupine. 
F. Brown, formerly at main branch, 
te. Marie, has been appointed 
accountant, Timmins branch. 


VICTIMS NUMEROUS 
Germany succeeded in selling at least 
$2,000,000,000 worth of paper marks to 
foreigners before the world lost confi- 
dence, according to one of the Repara- 
tions Commission’s experts. 





low, there has 
years, been su 





Percentage of Gold 
to Dominion Hotes 
Outstanding 
J ? ’ ae 








There has this year been a sharp rise 
in the percentage of gold held for re- 
demption of Dominion notes outstanding. 
It is this increase in our gold holdings 
together with a decline in Dominion notes 
outstanding from the 
that suggest the possibility of a resump- 
tion of gold payments in Canada, 


ak figures of 1919 


The upper line indicates the totals of 
Dominion notes outstanding; the lower 
line the gold held for redemption of these 
The difference is, of. course, the 
amount of Dominion notes outstanding 
that are not backed by gold.- But of 
these notes without gold backing a large 
have been advanced to the 
various banks against securities deposited 
with the Government. 
are shown in the shaded area. Thus the 
actual amount of Dominion notes in circ- 
ulation that have no security behind them 
beyond the credit of Canada is much 
smaller and is indicated by the black 

" figures from 1914-1922 are as 
The 1923 figure is as at 


Be, 
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‘NEWS OF THE BANKS AND BANKIN 


those States 


DOUBLE LIABILITY 


the Losses Sustained by 
the Home Bank 


Claiming that the total amount 
which will be realized on the assets 
of the Home Bank of Canada, includ- 
ing the sums which may be recov- 
ered from double liability on shares, 
will fall far short of the amount re- 
quired to pay liabilities, G. T. Clark- 
son, one of the liquidators, has filed 
statements showing losses, already 
incurred or which will be incurred 
in realization of various loans, in the 
neighborhood of $5,000,000. Some of 


the principal items are as follows: 


Arnprior Cabinet Co., Limited, Arn- 


prior, loans, $120,410 loss $115,000. 


Atlantic Suit Company, Toronto, 


loans, $65,857, loss, $60,000. 


Canadian Realty Company, Limited, 


Toronto, loans, $59,903, loss, $25,000. 


Canadian Property Company, Limited, 
Toronto, loans, $919,347, loss, $150,000. 
Canadian Shoe Company Limited and 
King Shoe Co., Limited, Toronto, loans, 


$577,558; loss, $475,000. 


Estate of General Mason, Toronto, 


loans, $54,618; loss, $40,000. 


False Creek Timber Company, Ltd., 
Vancouver; loans, $126,394; loss, 


$120,000. 


Holmes, A. G. Alsask, Saskatchewan; 


loans, $275,347; less, $225,000. 


Lamont, G. D. and Hector, Toronto, 


loans, $157,342; loss, $75,000. 


Mason, J. C., estate, Toronto; loans, 


$33,132; loss, $15,000. 


Mitchell & Co., W. G., Toronto; loans, 


$399,000; loss, $399,000. 


Pattison, Jr., & Co. A. J., Toronto; 


loans, $266,086; loss, $200,000. 


Howe Sound Pulp and Paper Co., Ltd., 


Toronto, loans, $980,000; loss, $500,000. 


British Dominion Holding & Invest- 
ment Co., Montreal, loans, $1,428,811; 


loss, $950,000. 


Manufacturers’ Holding & Investment 
Co., Toronto, on loans of $481,228, a loss 
of $81,000, and on shares valued at 


$180,000, a loss of $180,000. 


| Dominion Industries Limited, Toronto, 
| loans, $8,782; loss, $8,000. 

| H. J.. Daly, Toronto, loans, $84,759; 
‘loss, $50,000. 

| Canadian Debenture Corporation, To- 


ronto, loans, $47,496; loss, $15,000. 


O'Connor, T. S., Toronto, loans, $31,- 


Sask., branch, has been ap- | 231; loss, $25,000. 
pointed accountant-in-charge at 


Hepburn branch, 


Canadian Trucks Limited, et al., To- 


ronto, loans, $72,000; loss, $20,000. 


Head Office, staff loans, Toronto, 


loans, $100,595; loss, $70,000. 


Foreign Department, losses on over 
valuation of foreign balance; loss, 


$75,000. 
Security Losses 


There are also the following security 
| losses: 
$124,300 Murray-Kay, Limited, 7 per 


cent. preferred stock; loans, $118,665; 
loss, $50,000 


$75,550 Chicago North Shore & Mil- 


waukee Railway, Ist pref., loans $80,810; 


loss, $40,000. On security of $12,500 
advanced by the same company there 
was also. a loan of $3,750 advanced. 

The remaining items, without their 


numbers, are: 


$250,000, James O. Ogilvie, Limited, 
7 a pfd.; loans, $225,000; losses, 


$25 


losses, $10,000. 
$24,000, British Empire Steel, com- 


pore loans, $2,960; losses, $1,000. 


Other Large Loans 

Montreal—Herdman & Company, 
loans, $50,000; losses, $40,000. 

Winnipeg—Armstrong, Caldwell & 
Howden, loans, $39,465; losses, $20,000. 
Cook Lumber Company, loans, $59,302; 
losses, $30,000. Mattson, Lumnell & 
Quesnelle and John Mattson, loans, 
$32,887; losses, $15,000. Noble & Co., 
Limited, loans, $18,000; losses, $12,500. 

Vancouver—Eagle Timber Co., Ltd., 
loans, $66,464; losses, $25,000. Harris 
& Co., loans, $73,943; losses, $10.00 

Fixtures and Furniture 

Fixtures and Furniture—-As per books 
of bank, $321,000; realizable value is 
probably $40,000. For purpose of this 
statement take at $121,293. Loss would 
then be $200,000. 

Notices regarding the enforcement 
of the double liability clause have 
been sent to 1,722 shareholders and 
defences have been filed by 335, 
leaving 1,387 filing no defences. An 
order’ has been made placing on the 
list of contributories those who have 
not filed dissent, but anyone with a 
bona fide defence coming forward 
within 30 days with an application to 
have their name removed, will have 
their application heard. 
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EXCHANGE 








The recent stir in the foreign-ex- 


change market. when the French 


franc dropped below the Italian lira 
for the first time, sharply recalls the 
fact that the relative position of fluc- 
tuating European currencies to each 
other has been roughly maintained 
during even violent ups and downs in 
foreign-exchange quotations. In other 
words, there seems to be a tendency 
for the European exchanges to move 
together as comrared with the Ameri- 


ean dollar. The reason for this is, of 
course, the fact that political and sen- 
timental influences in the exchange 
market more or less affect all the 


leading European nations simultan- 


eously or, to put it in another way. 
there is practically such a thing as a 
New York-Eurone exchange quota- 


toin which is more or less reflected in 
the individual quotations of European 
currencies. 
NEW YORK FUNDS 
Last Year 
‘ High Low High Low 
Feb. 14 . 3 1-16 


$3 1-16 11-4 1 1-8 
Feb. 15 . 3 1-16 3 1-32 11-4 1 3-16 
Feb. 16 . 3 1-16 3 1-32 1 3-16 1 3-32 
Feb. 18 . 3 1-16 3 1-32 11-4 1 8-16 
Feb. 19 . 3 1-64 3 - 1 9-32 1 1-4 
Feb. 20 . 3 5-32 3 3-32 117-32 1 5-16 


STERLING, FRANCS AND LIRE 


Sterling Frances Lire 
Demand Demand Demand 
Feb, 14 .. .. .. 430% 449% 4.35% 
Feb. 15 .. .. .. 428% 4.41 4.34% 
Feb. 16... .. .. 429% 4.87 4.33% 
Feb. 18 .. .. .. 428% 4.12 4.28% 
Feb. 19 .. .. .: 428% 4.14 4.29 

Feb. 20... ... .- 430% 4.15% 4.29% 
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DEPOSITS COST 5.12 
PER CENT. LAST YEAR 


Provincial Treasurer, in the 


IS NOT SUFFICIENT) Budget, Hints at Reduction 
Liquidator Clarkson Outlines 


E FINAN 





$57,000, mse Pea: Steel, 7 per 
The fact that Professor Stephen| cent... second pfd.; loans, $22,610; 
Such inspection does not prevent | Leacock, head of the depattenas of 
political economy of McGill Univer | 
sity, has come out for a return to the 
gold standard in Canada has added 
interest to the subject of a resump- 
tion of gold payments, which have 
been suspended since the outbreak of 
Professor Leacock, along 
with other economists and bankers, 
feels that Canada would suffer no 
great shock from taking such acti. 
staff ard carried on at great ex- gad would likely reap numerous bene- 
As will be seen from the charts be- 
during the past two 
stantial improvement 
in the gold position of Canada. 
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From 4% Rate 





As forecasted recently by THE FI- 
ANCIAL POST it is considered likely 
that the interest rate on deposits in 
the Province of Ontario Savings Of- 
fices will be reduced from 4 per cent 
to a lower figure, possibly 3 per cent. 
This intimation is given in the refer- 
ences of the provincial treasurer in 
his budget speech to the operations oi 


the offices. 


He stated that the government 
aimed to conduct the business on con- 
servative lines. He showed that the 
profits for the past year were $12,602 
and stated further that deposits hac 
increased during September, October 
and November, over 50 per cent., and 
the cost of provincial deposit moneys 
to the government had decreased tron. 
7.54 in 1922 and 5.12 in 1923 to 5.0 


in the last three months. 


Increases in deposits had been keep- 
ing up steadily, but only time woula 
tell whether the situation was abnor- 
mal, and also whether, with money 
costs declining, the government could 
afford to continue to pay 4 per cent 


interest. 


The cost of the money to the prov- 
ince, being 5.12 per cent. in 1923, is 
less than that on the proceeds of bond 
issues sold during the past three 
years. However, the cost of money 
through bonds has shown a steaay 
drop since the slump of 1920 to a 5.30 
per cent. basis on the $40,000,000 loan 
secured last October, and there is 
every possibility that it will go lower 


im future years. 


Midland The Largest 





Bank in the World 


The largest bank in the world is 
now the Midland Bank of London. 
There has been a _ neck-and-neck 
struggle for the past few years be- 
tween the “Bi ive” banks of Lon- 
don; but the Midland has now shot 
far ahead of its competitors by buy- 
ing control of the “North of Scot- 
land Bank.” This step puts the Mid- 
land at the top of all the financial 
institutions of the world. It has now 
2,188 branch banks and total deposits 
of $2,400,000,000. It has 1,746 : nks 
in England and Wales, 342 in Scot- 
land and 100 in Ulster. It has over 





900 agents in the Dominions and 


foreign countries. It has 123 agents 
in the United States and five of them 


are in Philadelphia. 


In 1923 the Midland made its usual 
net profits of $11,000,000. In_ the 
last six years its profits have been 
$70,000,000 and its dividend has been 
maintained steadily at 18 per cent. 
It has the largest reserve fund of any 
British bank—$50,000,000, and its 
loans to clients are at the moment 
over $1,000,000,000. The value of its 
land and buildings is more than 


$25,000,000. 


Alleges Trafficking By 





Bank in Own Shares 


A. J. Pattison, Jr., Toronto, who is 
n the “double liability” list of the 


Home Bank for 2,085 shares, $208, 
500, has filed his-defence at 6 


clude 


ete. : 
He alleges that the application for 


shares procured from him were pro- 
cured by the fraud, deceit and mis- 
representation of the agents of the 


bank. ‘ 

He alleges that the bank is-in- 
debted to him for moneys deposited 
with or otherwise advanced or loaned 
to the bank, and the same should be 
set off against any liability, if -_ 

He alleges that the shares of stock, 
if any, purchased by him belonged to 
the Sank and the sale constituted a 
trafficking by the bank in its own 
shares and was and is illegal and 
void. 








Staff Gossip 


A. C. Hill has been transferred from 








the Calgary branch of the Bank of 


Nova Scotia to the Regina branch.—The 
Enterprise, Rouleau. 


Randolph Blackwell, of the Bank of 
Commerce staff, Dundalk, will go to 
Dresden, and will have as his successor 


in Dundalk, G. N. Spring, of Dresden. 
—The Economist, Shelburne. Y 
. 


J. F. Haggerty, who has been account- 
ant at the Standard Bank here for the 
past three years, has been appointed 
manager of the Eglinton branch at 


Toronto. Mr. Haggerty has a host of 


friends here who will be pleased to 
hear of his promotion.—The Spectator, 
Hamilton. 
* 2 6 

Darrel C. Lounsbury, who for the 
past three years has been accountant 
at the Bank of Nova Scotia, Guelph, 
has been transferred to the bank at 
Havana, Cuba. Mr. Lounsbury was on 
the staff of the bank in this city until 
three years ago when he was trans- 
ferred to Ontario.—The Gleaner, Fred- 


ericton. 
. * * 


J. D. Mills has been appointed acting- 
manager of the Stirling branch of the 


Bank of Montreal, in place of J 


Johnstone, who has been transferred to 
Fenelon Falls branch as manager. Mr. 


Mills comes from the main branch in 


Montreal, where for some time past he 
has been in charge of the Foreign Ex- 
change department.—The News-Argus, 


Stirling. aoe 


The announcement of the approaching 
retirement of Alexander Montizambert, 
manager of the Bank of Montreal here, 
will be received with widespread regret. 

Mr. Montizambert was born in Que- 
bec, and joined the Bank of Montreal 
in that city in August, 1872. He had, 
consequently been with the company 


for the last fifty-one and half years. 


His first position as manager was at 
the Wallsceburg, Ont., branch. Subse- 
quently he was sent as manager to the 


branches at Amherst, N.S., Lindsay 
Peterboro and Brantford, Ontario, an 


finally Victoria.- -The Colonist, Victoria, 





fg ht, 











sgoode 
Hall. He denies that his name has 


b roperly entered upon and in- 
| eho d in the list of contributories, 


Few Bank Branches 








MOUNT ROYAL HOTEL| 


COMPANY, LIMITED 
ANNUAL REPORT 


December 3ist, 1923 


PROFIT AND LOSS 


Balance at December 3lst, 1922...... $ 4,974.61 
Gross Income January Ist to Decem- 

ber Bist, TOUR ois boda ct dace ices $2,549,038.92 
Operation Expenses, Depreciation, etc. 2,070,305.92 


Gross Operation Profit ......... 478,733.00 








Ist Mortgage Bond Interest......... $280,000.00 
Interest on Convertible Debentures. 156,803.96 
———— 436,803.96 
Net Operation Profit .......... ————— 41,929.04 
Balance at December 3ist, 1923..... $46,903.65 
’ RRO 
ASSETS : 
Current Assets—Cash 
Royal Bank—Montreal... . .....$ 182,544.82 
# —Toronto ......... 100.00 
Peoples Bank—Buffalo, N.Y..... 43.75 
Niagara Falls Trust Co. ........ 369.25 
Cashier’s Banks ............... 11,075.00 
—————_ $194,132.82 
Accounts Receivable ........... , 289,876.23 
Current Inventories ............ 68,036.53 i. 
Total Current Assets ............ ——————-_ $552,045.58 . 





Fixed Assets 


nsfate a ile eee Ofc “ ~ 4,397,418.50- | 
WUTGIOS 2 oe os cada bicoeeed tok 7,841,957.80 ane 
Fixed Inventories .............. 1,121,266.93 

——————_ 8, 963,224.73 


Reserve for depreciation and loss ‘ 
of inventories charged to oper- 
ation during year ............ 120,984.78 







Less— 
Written off for loss of inven- 
SaGTES, * COG .scca ew cetwi ata saetess 69,884.78 
| SRE me-asraosin 
124, “y 
Deferred charges’ to operation. . 4 i 
Operation Agreement .......... 6,900,000.00 — 
$17,976,878.17 . 
ae 
LIABILITIES Cie 
Current Liabilities 
Accounts Payable .............. $313,836.50 . 
Interest Accrued .............. 149,374.13 ‘ 
WORRG os 6 aoc eekenccs doce oN 25,866.01 a 
Sundry Accrued Accounts ...... 115,197.88 
Total Current Liabilities ......... —————_ $604,274.52 
Fixed Liabilities : Poe 
Capital Stock Ordinary ........ : 000.00 — 
8 per cent. Preference Stock... . 7,000,000.00 ee 
Less— 3 $ 
Unissued Preference Stock..... 640,100.00 6,359, we 
8 ze cont Concertibie Deben- ts ok veer = 
ures Outstanding ........... : 
Serial 7 per cent. Notes......... 500,000.00 3 
First Mortgage 7 per cent. Sink- Case 
ing Fund—20 year Bonds..... é , 4,000,000.00 
ed EN LE 46,903.35 
nd 


PRESIDENT’S ADDRESS, ABRIDGED 
To the Shareholders: 
Gentlemen:- 

The Mount Royal has been operated under the direction of United 
Hotels Company of America which to-day, I believe, directs the operation 
of the largest chain of first-class hotels in the world. Especial care has — 
oF toteut by the officers and supervisors of that Company to the details 
° on. 


There has been a consistent effort on the part of the United Hotels 
Company of America and the Directors and Officers of the Mount 
Hotel Company to create an asset in the form of good-will by rendering 
the highest class of service and giving the greatest attention to the | 
courtesies and details of operation. I feel that a great measure of the - | 


success during the first year has resulted from such supervision and jf 


direction. 


I wish to especially call attention to the services rendered by Mr. 
George H. O’Neil, General Manager of Canadian Hotels, and Mr. Vernon 
G. Cardy, Resident Manager. he management has given to the hotel 
a high standard of operation which equals in efficiency and courtesy that 
given in any hotel on the American continent, and all that is now required 
to make the Mount Royal Hotel an unqualified financial success is an 
increased volume of business. 


From the amount of patronage given to the hotel last year and the 
amount of convention business secured for the current year, with the 
increased growth and improved business conditions of the Metropolis of 
Canada, we believe that the requisite volume of business wil] be available. 


The United Hotels Company of America, who have the largest invest- 
ment in this enterprise, are most keen to secure this necessary volume of 
business at the earliest date possible so that the dividends on both the 
preference and common stock shares may be earned, and co-operation on 
the part of the stockholders will be of great and apprecia assistance 
in this common effort. . 


The following statistical information is also submitted: 
Total queste regietered: in 10885 i io.6.o:30 bs cess Sesh KES ER a ok 249,984 
Total Waals  SOFVOG: o.o5 ck ch Fie Ve Site v4 ake vans FEdSRE Carte bee 881,826 
Greatest number of guests on single night in 1928.............. + 1,766 
Number of shareholders of Common Stock....................0.. 






Yours respectfully, 


FRANK A. DUDLEY, 
President. 






Opened in January} Weekly Bank Clearings 


will eae (In comparison with same week last. year) 
The Canadian chartered banks ~~ =as_=_=___aeaey——= =D 
during January opened seven new EASTERN CITIES 
branches in various of the Do- Feb. 14,1924 Change % 
sera ae — ee es * oe bee Setaeet. aes a5 
net loss of eight branches for e =e ae . , 
onth. Following is a list of the |Qusvs > *: :- 5352682 217 9 





ranches opened and closed during |Hamilton /: :: 4,360,751— 1/3521817 23.6 
the month: Windsor . ....  2,515,230+- 208,504 9, 
OPENED on aay + e+e  2,425,803— 76,541 3.0 
Commerce—Marsden, Sask. london... ... ee er - 
Hochelaga—Morewood, (swb-agency),| Kitchener . ...  1,124,477+ $70,050 49.1 
Russell, Ont. Brantford .. . 867,234+- 5,742 
Imperia}—Queen and Bathurst Sts.,|Sherbrooke . ..  699,118+ 169,907 32.1 ~ 
Toronto. ewe wa yrs SS ber 813 
Royal—Santo Domingo, Cuba. aor a 066. 
Toronto—MacTier, Ont. = oo ee eS 
Union—Hughton, Sask. Total East . .$222,059,382+$31,555,133 16.6 
CLOSED WESTERN CITIES 
Commerce—Quinpool Road, Halifax. Feb. 14,1924 Change % 
Hochelaga—Ridgeville, Man. (sub-|Winnives ... ... Nite eee 
ancou +» «+ 13,750,775+ 659,280 
agency). ._,  }@algary ...-. .. _17,106,140+4- 3,527,157 98. 
Montreal—Arnaud, (sub to Dominion] Edmonton . ..  %,751,486+ 500,190-15, 
City, Man.) Naramata (sub to West|Regina .... ... 2,779,776+ 495,261 21.6 
Summerland, B.C.) ~ pam ate asus See oe 17.1 
Nova. Scotia — Morrisburg, Ont.; |] osevaw .. -- 
Chapel St., Ottawa; Blackville, N.B. ani S feczeee ier saa 
Provinciale—Notre Dame de Kent,|Lethbridge . . | 473,3794- 100,364 26.9 
“x l—Wolfe Island, 0 Hal Prince Albert". asaset- Thest 2a 
oyal—Wolfe Island, Ont.; ifax, nee . = f, 
Buckingham Bt. Spy, Hill, Sek; Lang- Medicine Hat . oB1 sted. 63,954 29.4 
am, Sask.; Bruce, Alta.; rranquilla, 
Colombia. Teel Wet 
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4 ° Pe ee, Se ee Ee ef ean EN ae eed ae eee eer eee See rt ek aad, acter aR ein ogame ae baht oi Pea = * wee ee re 
Pe, PRS ESE Sit Gk et whee MOR RT RM Ral ce eae Pee Pp MA a net fA S Ae . BY SRS RET RE ee ee SP pe Pt pte aeepre tone 
Cie. Y a EO AN RE ae eae mF aE nT AS Ge Tr ee nO ge ee CR EE SN ee Oe Ee RE Re PO Te SUR yee 

+ re ue 7 Ey EP on : 4 ; ara ix Raby - ties Were ey 3 t 
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THE FINANCIAL POST 


wee pote te profuce mon wast, They deeed nincy |" Lhe Pork Barrel” Ottawa’s 
favor of the production of milk and bacon—not barley, rye, Or Sy O f Ex trava gan t Spen din 3 


or wheat—as their staple crop. The result can almost be 





THE FINANCIAL 


Member of the Audit Bureau of Cireulations. 









resentative of New Brunswick in "the ‘ 
King Government. He far outbid his 
colleague of the Fisheries D t, 
for he intimated that the return of the 




















































of the seven wonders of the world. 
President - - - °- JOHN BAYNE MACLEAN described as one a Rodeves. ‘Oular 06 the ooo Liberal candidate, Alfred Bourgeois, 
comin OP oc ae "RUTLEDGE sahumiee laeoeas in the “fertility of ‘the land by the adop- | How Plums Costing Millions Are Handed Out to Swing Elections would mean the extension of the Mone- 
Sauer <« - «© «+ + © © © & W. TION tion of these methods, and the fact that her average wheat- Votes Put Through in Supplementary Estimates in on-Buctouche branch line to Richi- 






















bucto, a distance of some eighteen miles. 

The third gift-bearer was. Hon. P. J. 
Veniot, Prime Minister of New Bruns- 
wick. Premier Veniot said that only 
recently a delegation from Richibucto 
had waited on the Provincial Govern- 






yield has arisen from about 25 bushels per acre to 50, 
greater quantities of grain, which is now merely a by-product, 
are available for human consu ion than ever before. The 
value of her staple products—milk and bacon—is now greater 
than the total productive value of her lands under previous 
conditions.” 


* +. 
weekly newspaper, presenting in a popular manner reliable All But Empty House 
iention era, aeons ask thane affairs in Canada. pty 
No paid advertising, other than annual reports or official notices 


corrections, will be inserted in the news columns unless marked 
Advertising matter which has « tendency to mislead or which does 
to 













































































































By GRATTAN O’LEARY, in MacLean’s Magazine. 


Theodore Roosevelt. master of the $75,000 Brick and Tile yard 
to employ thirty hands the year round. 













not conform to business integrity, is declined. Acceptances of adver-/ Farmers in Canada are in a better position to grow tok Furnes, called perce . Rem Vote for Roblunen ead get netaag = | ws hove. of having Bons pre- 
tising will | aot dates ée a department from wheat profitably than the farmers in the United States politic.” He did not overshoot the ; but hot air. which Richibucto and its neighbouring 
_— yes news bureau sources submitted for editorial} on the basis of cost, but still the advantages of di- mark. For the “Pork Barrel,” dis-| ry ie pects mt z Oe town has on the Kouchibougao river. 


Immediately he had issued orders that | 
the engineers of the Hydro system make ~ 
@ survey and see if it was possible for 

the government to acquire the civic 

pee system and link it up with the ~ 
ydro system, and thereby give the ~ 
people of Kent good service.” ag 


versified crops are becoming more and more evident. 
Already considerable progress is being made in mixed 
farming, but there is still a long way to go before the 
Western prairie can look forward.to its crop returns 
with assurance. 


PROTECT MINING FROM BUCKET SHOPS 


pensed with equal rapacit by all 
arties and governments since Con- 
Sedicethial, has been the worst pen- 
alty of our Canadian democracy. It 
has been the chief source of what- 
ever corruption has degraded our 
public life during the past fifty 







be paid any consideration or given any credit for the insertion or 
inspiration of any item. E 
ADVERTISING RATES: 


MBeTLION ...cccccccceccvcccvesescesces $2.80 per inch 
eS Reports, Debenture Notices, ete., 20c. per agate line. 


SUBSCRIPTION PRICE: 


That would be amusing—if the 
country didn’t pay. Unfortunately, 
however, the country paid. The note 
matured toward the end of last ses- 
sion. The vote was brought down in 
the Supplementaries and jammed 

























































































Canada and United States .........+++++++: $5.00 per annum It has sinned more than ail through the House almost at the Your House of Commons x 
Great Britain and Countries in Postal Union.... 21s. 6d. : , years. : ; : {eleventh hour, before prorogation; ; 
Australia and all other Countries.........-..++- 27s. 6d. [* CAME out during the trial of Bryant Brothers, ave cements en ad ies oan eohnaein ek anmaitanaee aided But how, it may be asked, do such 


votes get through parliament? What 
of the Opposition? What of those * 
watchdogs of the treasury who mur- © 
mur incantations about economy? | 
Where are those alert Progressives 
who were to take us all from the bog- © 
lands to the eternal summits of 7 
righteousness? For answer let me ~ 
try to picture one of the dying days ~ 

of the session. It is a hot sultry day © 

in June. The end of the session is in © 

sight; members who have orated © . 

about everything and anything for © t 
months sit like rows of exhausted vol- — s 
canoes. Some, their indemnity cheques 

in their pockets, have already gone 

home; others are preparing tc go. ~ She 
Only long rows of empty seats con- 41; i 
front the government; even. the press | Th 
gallery is deserted. In a low mono- | to k 
tone voice the committee chairman ~ earni 
reads out item after item of supple-. = comn 
mentary estimates—thousands, tens ~ : start 
of thousands, millions—the ministers. — the s 
and a few parrot supporters call | erabl 
“Carried! carried!” There is hardiya > dend 
voice to object. Thousands for tnis. & upon 
tens of thousands for that, millions ~ 

for here, there and everywhere; and © 

barely a word of discussion, not an | evital 
attempt at intelligent scrutiny. © 

Wharves for Nova Scotia, break- ~ 

waters for Quebec, public buildings Ww. 
for New Brunswick, other things io Canac 
Ontario and the West, until millions the ¢ 
upon millions are spent. It is the © Ca! 
Pork Barrel at its deadliest and best. — 


brokers, recently convicted of criminal acts, that they 
had traded in stocks on a marginal basis on a shoestring. 
They started with no other assets than enough to pay 
the first month’s office rent. The case furnishes a lesson 
that should not be lost sight of in face of the present 
influx of brokers of the bird-of-passage type. Some of 
them are said to have been connected with New York 
houses that passed out in the campaign of the district 
attorney on bucket-shops. 

Now is the time to head off this invasion. A period 
of big mineral development is at hand. These itinerants 
are coming in to ride with the tide. By their methods 
they make the whole business of mining investment open 
to suspicion. The Ontario Government has promised 
legislation to provide safeguards. The hope is that it 
“| will close these mushroom brokerage houses. 


MORMON CHURCH SETS AN EXAMPLE 


HERE is another President Wood in Alberta besides 

Henry Wise Wood, leader of the U.F.A. His name 

is Edward J. Wood, and he is the head of the Mormons 

in the Alberta stake of the church. Edward J. Wood is 

more of an optimist than Henry Wise Wood, for at a 

recent conference of his people, attended by more than 
1000 people, mostly farmers, he said this: 

“Of all the countries in the world this is the best for 
the man who has to earn his bread by the sweat of his brow. 
The conditions, the economic pressure around us, are largely 
the results of our own careless farming methods and loose 
business methods. My advice to you is to meet your credi- 
tors face to face. Be fair and honest with them. If you 
can’t pay all, pay and arrange for the balance. A man 
should always do his full duty to his fellowman. The Mormon 
church stands for the prompt payment of its debts. We hope 


: s.¢ito our tax bills because—because 
it stands to-day as one of the chief “King needs Tim.” 


reasons for the extravagance and . I : 
waste that father taxation and debt. = ifax — most — 
How does the “Pork Barrel” oper-|@Vidence of the Pork Barrel at its 
worst. Go down to that city, go over 


ate? : : 

: oe te ce its great terminal works, see where 
ae Os whisk eetina "in otfine millfons have been sunk in deserted 
cam public moneys to bribe or de- and unused terminals—and you will 
bauch constituencies, to the end that | 5®® . es gory to et let 
they may continue in power. It is a that pa aed an oan “th . 
system by which a government dis-| 1 Peycel tion in Halif a ae 
penses rich favors to constituencies h d a a nr 4 es -_ sm 
and groups that are friendly—or sub- it an tort on . one ae een 
servient—and neglects or starves con-|/*S Majority at zero, was desperate. 

Looking around for a lifebuoy, it dis- 


stituencies and groups that are hos- ; 

tile. It is a aten that exalts the a = a iriee needed — 

creed that “to the victors belong the |@©V@tor-. Now if there was one thing 
in the wide world that Halifax didn’t 


il”—the spoils being public of-|io6q that thing was a new elevator 
nowy o public moneys, or the public/1+"had more elevator space than it 
omain, had ever used or was likely to use for 


Pt peBlccyncea/ vod per Bey Big es several years to come. Out amidst 
the “faithfol” are rewarded—er when the rest of its unused terminals stood 
7 an elevator, capable of handling 


a ministry becomes fearful of a by- twelve million bushels of grain—yet 


election verdict. deserted. For three years scarcely a 


Let me give.an illustration. And|).).h0) of wheat had passed through i 
; ¢ gh it 
just to impeach the accusation that/ii+, the holds of chips. 


these articles are but an attack upon No matter, The 

: a) c government wou!d 
the present Liberal ministry, let me build a new elevator. It would cost 
take the illustration from a Conserva- $1,200,000; there would be rich con- 
tive regime. In 1920 there was a by- tracts for somebody; there wouid be 


election in Victoria, B. C. It was lots of work for the “bova.” 
, ‘ ys.” And so 
necessitated by the appointment of Dr. the ministerial press, and Mr. E. M. 


Tolmie as Minister of Agriculture in Macdonald, and. the prime minister 


succession to Mr. Crerar, who had re-|;: 
signed, That by-election had not been himself, spoke eloquently of the gov- 


Subscribers are especially requested to report any instance of 
delay or non-delivery of THE POST. 


PUBLISHED BY 
THe MacLean PusuisHinc Company, LimITED 


143-158 University Avenue, Toronto. 


, 12 B St., F. S. Chalmers; WIN- 
NTREAL, Soctem Deis 1 ary Ps . 
734 Old South Building, C L. Morton; NEW YORK, Room 1606, St 
James Building, 1138 Broadway (Corner 26th Street), A. R. Lowe; 
CHICAGO, Room 1004, Federal Life Building, 168 North Michigan 
Boulevard, Dearborn 8694; GREAT BRITAIN: . 
MacLean Co. of Great Britain, Ltd, 88 Fleet Street, EB C., E. J. 
Dodd, director. 


detailed circulation statement we submit is not our own 
clei’ bat the sworn finding of the Audit Bureau of Circulations, the 
recognized independent authority. THE FINANCIAL POST is the only 
Canadian financial paper submitting its circulation to : 
inspection. 


the 
THE FINANCIAL POST HAS THE LARGEST PAID CIR- 
CULATION OF ANY CANADIAN FINANCIAL PAPER. 




































FEBRUARY 22, 1924 


























HOW TO GET THE TAXES DOWN 


ERHAPS the brightest side of the taxation situation 

is the growing appreciation by the public that lower 
levies must necessarily be accompanied by less spending. 
‘Boards of Trade, which are usually calling on the various 
governments for local improvements to be financed out 































































































































































































































































: ” . t’s generous gift. ° The money : 8 
of the public purse, are leading the present campaign |its members will follow this example. i in progress a day when the govern-|°™™™en’s gen Exaggerated, you say. Well, let © The 
for Sareichanant. Newspapers throughout the country| Western Canada, and Alberta in particular might ment announced that it would build s cone pear any Pg! — neaif|us see. In 1921. when Mr. Meighea © aaa 
are showing a desire to educate public opinion as to cause | very well follow this Mormon advice. Some of the mort-|dry-dock in Victoria costing five mil- a was to—vote for the Liberal] “25 Prime minister, parliament pro- = and | 
and effect in taxation. The Calgary Herald declares |gage companies have discontinued loaning in the West, | lions of dollars. candidate. rogued on the fourth of June. On the © tinue 
that “the members of the legislature should hear from the | 4nd others have put on the brakes hard. Extraordinary A “High and Dry” Dock Halifax—to its credit—was not a aac BP day pMiercreg iene 3 pany 
people in their constituencies, not in the form of requests | methods may be necessary to temporarily bridge the} here were ports in Canada in|bribed. It did not vote for the gov- soon tetetilar $23,000,000. Nor waalil some: 
new services, but in the form of demands that the | Present credit situation but in the long run it will be| worse need of a dry-dock than Vic-|ermment candidate. And what hap- that ail. Recsees parliament had frit. _ an 
members support an economy programme.” The Orillia| necessary to get back to a sound basis by paying debts/toria. There was, for example, Van-|Pened? Well, the government lost| +..04 away its time in puerile, futile nae 
Packet brings the issue home to the municipal taxpayers: |and encouraging an influx of new money by giving capital|couver. Vancouver boasted a tonnage | ll of its ardor for that Halifax ele-| +21 for months, the main estimates _ nee 
, e f illi th he ton-|Vvator. Where a few weeks before it . 
4 The primary concern of the Town Council for ae cbould a square deal. _ ~ Vint ee seat © dry. {had the money and everything ready had not been ae ae as As of C: 
. i —_—__—_ ge 0. ° = * > e ouse Ss t ia i 
ee ehe secnell oi bee to lenen to fen a deat aemenneal, satu dock of 450 feet in length which Vie. on oe ee eee following votes ou Jane 1 within tee sa 
t ts that in themselves sound reasonable, toria already possess ancouver ha ; a 
and coin: Gesienbio. But @ merely negative attitude will not IF BURGLARS and bank robbers had to pay income | no dry-dock ar all. And while Vic-| discovered that the Pp were all —o per Cancie=-charpesins dn tf 
be sufficient. There must be positive reductions. There |+..05 that business would probably not be so prosperous. | toria"was and is largely a port of call, | Won », that they called for something | income— “x 
will have to be less money spent on roads and streets, parks, i f dis-|it didn’t have in mind, and that the Miscellaneous “ae ise 
ildi ration and all the controllable eee Vancouver was and is = port of dis ~ % Life ¢ 
cee of eshiit aupeotitere. F THE Briti le hoped by the election of a|{ta"se—with dry-dock facilities vital. —— i oo ee puilt,| Board of Railway Commis- - iat. 
Politicians fave for years worked on the principle |, stor government to dispose of labor troubles it would | acre ws" (OS's, Shipping needss| gitifay not having come: across with| rie" iin’ ccsadian wat 0" ME Bot 
Jes Sake _ el ore When the ash ager seem that there is a good deal of disappointment in|couver should have been favored: but a oP ing m vohed will not i mattenes soe tlate 000,000 — 
it home to these same politicians a os -_ — —_ store. os ie ie — he choting of a Tolmie, ee ann to Sate Lor a ae i the Grand Trunk 7 safe 
4g less spending and lower taxes and -hat they SOME Canadian legislators are at last thinking the|and the proper disposition of docking |'< sy. Ke simost tradi.|_ Syvtett. (+ io.) 2433 a ne oe 
+ their votes accordingly a real improvement in the situa-| _. facilities on the Pacific coast, the|tionally Liberal, and it is three- provide 
be 1 t right way. Hon. H. H. Stevens, Vancouver, when asked vernment never hesitated. The con-|fourths Acadian; the ministry was| penses in connection with . 4 ment: 
tion may be looked for. recently to support some new enactment said he was | S)'ccnmen: eevee een due time Dr.|confident. Then things darkened. we ot the rs 000 — 
a impressed with the necessity for reducing laws rather , “| Stories came to Ottawa of a Maritime <6 ees Seer eae = EP ‘ 
| Tse A ela, the fumting: of the Western |tha” adding to them. sred Victoria got its $5,000,000 dock. |Fevolt: and so shock troops and the| Here we have the colossal sum of GME dnd 
conviction financ estern eee e That is the “Pork Barrel.” or rrel were sent in action, a 3 q bl 
farmer by the banks and the mortgage companies THE Ontario Retail Hardware Association has gone| Last r there was a by-election|For what subsequently happened, anc | actually voted within two or three ~ =. 
: ; : hours, and with practically no-discus-: ~ bs relati 
has stood the test of the period of depression and defla-|on record as being strongly opposed to the present/in Nort Essex. The King govern-|#5 @ delightful illustration of how) h\ ¢ a : 
tion in agriculture better than has the financing by the | methods of operating stores by the Ontario Hydro Com- | ment’s candidate was a very excellent > ber en “ae — eee sn wcamaay dame ne - F pad th 
unit banks—even with government assistance—in the| mission, “in direct opposition to regular and legitimate ele oe ap ey cae quote this despatch from the public|ing sums were also voted: : agem\ 
Western States is not held by the banks and loan com-| merchants, by escaping the payment of taxes, and we|i; Quy.” ovident that Mr Staate war press: Canadian Government Railways and ae 
panies alone. The following from the eo —_ recommend that legislation be sought from the provincial | encountering rough going; and the Renta cies came Pasa pinnae 7 mag an Cece oe —_ a ae 
indicates that Canada’s better position to-day is appreci- | government which will require such stores to pay taxes government, hearing the news, was|¢vening, bringing gifts for the people | pairs, ; Railways an a } E an 
ated and that the financial system is being given a good|on the same basis as other retail stores.” disturbed. Accordingly, and in due os on shee oes of te > cha hn Remy ped > re Seeman io : eiene 
share of the credit for this situation: eee time, there appeared a poster, with| Hon, Ernest pr Minister of Ma. 903,000: iruives Bay "Thee Port ‘share 
ane is where fhe. seactiostiy vi the Canefien Sahin WITH the end in view of discouraging itinerant a literary effort on Mr. Healy’s be- rine and Fisheries, brought his gift in| Nelson terminals, $100.000. , di Rock 
em over e . * : : $ is hand, ite. - —_ c ‘ 
banks in these four states, being local concerns, naturally |‘Taders and temporary retail ventures disposing of bank- VOTE FOR HEALY ae inet "nocumiioeiner en a = Seppieeesiany ee —— a : ao 
were completely tied up with these farm loans. They had|rupt and surplus stocks at sacrifice figures, Ontario and get Seeuth: ef thie. seenth the fakasien’ ka. eon nen arenes a ere oe 
not deflated their credit promptly enough; and partly as 4/retailers are asking the Ontario Government to bring $86,000 Gov. Docks spectors of this province would not estas Se 4 ; to be. 
f had duced their operations P authorized by vote 478, $1,520,000. ‘ 
reaapity soomaae The two caings wont together neler based |into force amendments to the Hawkers and Pedlars Act. — et have to report to the chief inspector| Railways and Canals—chargeable to | advise 
upon local optimism—upon faith in the “essential stability|They ask licenses for transient traders from $250 to Free yor sgl teh nen ate ift-b he BR (Continued on page 15) ‘a issues 
Saks cotried’ the loas “acs aa ie aut | for large cities and $100 to $150 for villages and . oe Ne ee ee ee ee that 
ere 0. ee ae townships and for hawkers and pedlars $400 down to 2 
thev ate into the banks’ assets and caused failure after 7 : : ° PERSONAL a ; ernme 
te, seks ‘tacihy asebianed by wamagion |arying ‘snutitions ccd’ costtheast ‘edlpeationy trae The New Director of the C. N. R. ist 
Canada has the advantage in land values, transportation | public revenues in taxes are entitled to reasonable pro- : THOS. FLYNN, who died i a ek quotec 
costs and yields in the production of wheat, but this | tection. se ae eas It may be a far cry from working|ized in handling government and See eens atadax havtlap aareia on a an 
should not alter the fact that the banks and loan com- : as a boy on the C. P. R., when|municipal securities, and varied this} husiness under the firm name of L. — je the 
panies have handled the situation with judgment and}; THE BOK prize peace plan has been a fizzle accord-| jt was pushing through the Crow’s|>USiness with political activity and| Coffee & Co., which house he joined as | enh 
consideration. By their wide-flung connections they have} ing to the New York Herald, which points out that the| Nos: pass to a directorship on the with organizing the Knights of|a boy and gradually worked up until se 
been able to place resources at the service of the West |time for the polling of the popular vote has been ex- eee a 9 Columbus. Unconsciously he was fit-| he succeeded to the ownership. He pete —" 
tended because the votes have not come in. The Herald Canadian National Railway, but when/|ting himself to fill the qualificatiors|a heavy exporter of grains, particularly ~ Cina 









which could never have been made available by purely 
local institutions. 


THE ASSURED FARM INCOME 


LTHOUGH federal and state agencies have extended 
i financial aid to the American farmers in the wheat 
ey belt, the conditions appear to be worse than in Canada 
, where the banks and the loan companies have been tak- 
ing care of the situation. In the affected States it is 
reported that over 500 banks have failed, with deposit 
liabilities of many millions—loans turned slowly and then 
went bad and depositors lost confidence and withdrew 
their funds. President Coolidge appears to have ap- 
preciated the situation, for in his communication to Con- 
gress on the subject, he intimated that there would be 
a limit to the character of assistance the federal govern- 
ment could render, and stated that it could not supply 
banking capital or organize loan companies. 

Short-term, intermediate and long-term loans have 
been made by federal, state and other agencies, and ad- 
vances have been made on land, live stock and products 
in storage or in process of marketing. A bill is before 
Congress for an additional $75,000,000 to make further 
available to the farmer means for investment in those 
activities which will add to the farm income. 

A remedy for the situation in the United States in 
the grain growing states is urged in mixed farming. 
The same remedy applies in Canada where the one crop 
brings doubtful profits. Of course it is no simple matter 
to_act on this advice, but it is interesting to note what 
has been accomplished by Denmark, which country sixty 
years ago faced a situation comparable to that in the 
wheat areas of the United States and Canada: 

“In 1860, the plains of Denmark were farmed on the 
Norfolk system—that of producing large acreages of grain 
at the cheapest possible cost. and being satisfied with a low 
yield per acre. After the disastrous German war, Denmark 
found herself a bankrupt country with only one asset—her 
land, But, under the prairie system of farming, by no con- . 
Sead Nasaenak peammagn tive ebeeiee ct Soe neta. is, ‘tas. ernie wh @iveekind 
too well known to require emphasizing here. Her lenders parts of the 
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barley to the Unit:d States, and also | 
bought most of the barley used by To- 
ronto and Montreal breweries. He -was 
for years connected with the Home ~ 
Bank and was at one time vice-president. ~~ 
He resigned some time ago. ’ 


NORMAN B. STARK, who met & | 
tragic death this week on the railroad © 
track, while skiing at: Sherbrooke, was: | 
well known in business and financial — 
circles in Montreal and Toronto. He = 
was in his forty-first year, was born in ~ 
Toronto and a graduate of Toronto =~ 
University. Some fourteen years ago | 
he went to Montreal and became as- — 
sociated with financial houses, later } 
founding the firm of N. B. Stark & Co. — 
Later, he became Canadian manager of © 
Grace & Co., the international shipping 
concern, and after leaving that connec-— 


‘ 


Duncan Joseph McDougald, the latest 
appointee to that board, looks back 
over the gan of twenty-nine years, 
perhaps he wonders just how much 
there is in pre-destination. At all 
events, there is doubtless something 
in early associations, and, if so, Mr. 
McDougald will apply the faculty in 
his new position. 

Born in 1880 in Glengarry County, 
Ontario, young McDougald had little 
need to brave the mischances of the 
world alone, for his father was well- 
to-do, and he could, had he so wished, 
have stayed comfortably at home, and 
in time taken. over the paternal 
acres. The boy was made of differ- 
ent stuff—or perchance one of those 
youthful misunderstandings occurred 
—at all events it was in his seven- 
teenth year that he made his way 
across the continent and took his 
small a in forging the railway 
chain that binds the East to the West. 
Looking at the venture in a strictly 
“percentage of profits” manner, ‘it 
was a one hundred per cent. success. 
McDougald left with fifty cents in his 
pocket, and returned with one dollar, 
or thereabouts. 

Brains have ever been valued above 
dollars, and rightly so, though cash 
profits on the exnedition were small, 
McDougald totaled into the balance a 
knowledge of the West. Acting on 
this wisdom, he later found occasion 
to place some of his savings in West- 
ern land, and has not had cause to 
regret his judgment. 


demanded of the man who was to suc- 
ceed Mr. R. P. Gough. 

As every one knows, appointments 
to the National Railway Board are 
made by Order-in-Couner!. It was re- 
quired that the vacancy be filled by a 
man who was a citizen of Toronto, a 
Liberal and a Roman Catholic. Mr. 
McDougald has been a resident of To- 
ronto for twenty-four years—a fact 
that appears to have deen overlooked 
in some quarters. As first president 
of the Knights of Columbus, and as 
one of the original Grand Knights, his 
religious convictions are well known, 
while his political policies have ever 
been Liberal. When to these is added 
_ oe te of — Pago vb 
usiness judgment, it will be under-| ¢ 
stood why he was chosen. Still, Mr | tion was Montreal od dunia oe Nee 
McDougald was doubtless more sur-| Macdonald & Co., ae Soft Montreal 
prised than anyone else when a long- owe aa ser ahtoe where Ball 
distance call from Ottawa apprised|~°" ‘°° hie t' Wr Trimble, © 
him of the fact that he was to be ee eaneaae of ‘the Waterville” 
called upon to help direct the affairs < 


of Canada’ t od i] Veneer and Panel Company. a 
ways) Sovernment-owned rall| ARTHUR P. EARLE, who has justy 


Mr. McDougald’s business connec-| been sppeinted, vice-president, and gea7g 
tions comprise: Presidency of the . 

: surance Company of Canada,, began 
Pine Lake Lumber Co., and of the! insurance career nearly 28 years 
Eastern and Western Land Corp., a8|as junior in the home office of the 
well as a directorship of the Trusts| North American Life Assurance Com=” 
and Guarantee Co. of Toronto. In ad-| pany of Toronto. After obtaining his” 
dition to these, he occupies a unique| actuarial degrees, Mr. Earle was 1A. 
position in relation to the gold mining] pointed actuary of the Reliance Life) 
industry by virtue of being one of|of Pittsburgh, Pa. His next appoint] 
the executors of the estate of the late| ment .was actuary and assistant x 
John McMartin, one of the original eee : _ a 
syndicate that developed the Hollinger ae Lif ° ‘ Cenaete aa a 
The rough life in a railroad camp,| Mine. This estate, which probably| "4" "lo1o, Me. Earle was called 
however, does not seem to have im-|approaches a value of eight million] 4), position of actuary and secrets: 
pressed the young man with the possi¢/dollars—and will yet be larger—is an/ and later becoming general managet! 
bilities of achieving fame as a traffic|important one to handle, and places|and ‘reasurer. nder Mr. Ea e's 
magnate, for he ded to settle in| Mr. McDougald in close touch with| capable administration the Traveller® 
Toronto, where, as head of the firm| mining development and many invest-| Life of Canada has forged id 
of D. J.; McDougald & Co., he special-| ment problems. So 


; At 
Caos ~~ < ace 4 Me he, ea eee Or Be Oe, 
ei Nie had oh, a ct Eiht, aia he 





says: “The propagandists have been unable to stir the 
public imagination or move the public finger to mark 
and send in the millions of ballots which were distri- 
buted throughout the country. . . The failure of the 
plan simply means that the American people are not 
interested in this effort to revive an issue which was 
buried under a mountain of votes nearly four years ago.” 







































































































SCARED PLUMB TO DEATH 
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For February Funds 


In view of the fact that there is no more large financing 
contemplated in the near future, it is almost certain that 
there will be a marked scarcity of high-grade Government 
and Municipal bonds, and we would advise that you take 
advantage of the attractive investment opportunities 
which are now available. 


To those anticipating funds in the near future, we would 
suggest that our new February Bond List contains a wide 
range of bonds worthy of your immediate attention. 


We would be pleased to forward 
a copy upon request. 


Gairdner, Clarke & Co. 


212 Dominion Express Bidg. 
Telephone Main 8323 


312 Bay Street 


Telephone Elgin 2301 














| McDougall & Cowans 


Members of the Montreal Stock Exchange 


130 St. James 
STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


Street 





















Imperial 
Japanese 
Government 


30 Year 614% Gold Bonds 
MATURING 1954 
DENOMINATIONS : $1,000, $500, $100 


and Interest when due 
in New York funds. 


To yield about 


Orders at current market price 


G, A. STIMSON & CO, 


36-38 King St. East, Toronto 
Phone: Main 7400 






OSLER, HAMMOND & NANTO 


Stocks and Bonds 
Mortgage Loans 








STOBIE, FORLONG & CO. 


MEMBERS TORONTO STOCK EXCHANGE 
10-12 King Street East 









BRANTFORD KITCHENER OSHAWA 









Private wires connecting all offices 
with Montreal and New York 


EASY TERMS 
FOR INVESTORS 


purchase of 5 Telephone ‘‘rights,” at 
to $4.50 per “‘right,” gives the privilege 
Bell Telephone stock on 
following terms of payment. 













BULLETINS 


contain special articles in connection sins 
with the following stocks: : 


1. Can. Ind. ALCOHOL 
2. BROMPTON 
3. SPANISH RIVER 


, and is deducted from Jan. 2nd pay- 





Example: 

5 “rights” cost, say 
4 payments, as above 
Cost, 1 share Bell Tel 
This is an excellent opportunity to invest 
in one of Canada’s highest , 
paying 8% dividends, on easy payment plan. 


Further particulars on request. 
(No account too small to receive our careful 


Members Montreal Stock Exchange. 
152 St. James Street, Montreal 


4090. 
J. Y K. Walbenk, 


5. BELL TELEPHONE 
6. BRAZILIAN 


McCuaig Bros. & 


securities 


Paes ees 
83 Notre Dame St. West, 


Main 
T. Kelly Dickinson, 
W. MeLea Walbank. 
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SMALL DECLINES 
IN BOND PRICES; 
LITTLE ACTIVITY 


Some Companies Still Pay- 
ing For Former 
Commitments 


Bond prices have shown a slight 
weakness during the past week. This 
is the result largely of the continued 
contraction of activity from the brisk 
market in January. The larger in- 
stitutions have been engaged in pay- 
ing for commitments on blocks of 
bonds purchased during the heavy 
flotations of recent months. This, 
with the new price levels, has kept 
them from buying except in small 
amounts. Dealers hesitate to take 
on further heavy commitments, so 
that ees of Ontario and some 
other bonds sagged. The movements 
of Victory Loans have been mixed 
with no marked changes. The pres- 
ent inactivity is not unusual, as the 
same tendency has been noticeable in 
former years. 

Canadian and other bonds in New 
York receded owing to the turn of 
interest to the $150,000,000 Japanese 
loan. The latter was steadily ab- 
sorbed and it was bid up above the 
issue price. 

Brussels Sells Issue 

No large issues were sold in the 
Canadian market and few municipal 
issues were offered. The villa 
Brussels sold $21,000 of Hydro 5 per 
cent. 20-year bonds at par. 


Huntsville Rejects Tenders 
The town of Huntsville called for 










































20-instalment bonds. Several tend- 
ers were received but the bonds were 
not awarded, as the council felt that 
it should secure par. No bids were 
that high, but some were over 99. 


Oshawa to Incorporate 


The Ontario Railway and Municipa) 
Board has granted the application of 
the town of Oshawa for incorporation 
as a city. The actual birth of the 
city will take place on March 8 at 
noon, 

It has been decided that the nomin- 
ations for the first city council shall 
be held on Saturday, March 15, poll- 
ing on Saturday, March 22, and the 
first meeting of the city council for 
swearing in and for organization pur- 
poses is to be held at 11 o’clock on the 
morning of Tuesday, March 25. 


Town of Melville Pays 
Its 1922 Bond Coupons 


Information from the local govern- 
ment board of Soskatchewan indicates 
that all town of Melville bond coupons 
maturing during 1922 will be paid in 
full upon presentation. No arrange 
ment has yet been made ag to pay- 
ment due on Melville debenture cou- 
pons maturing in 1920, 1921, 1923 
and the current year. ; 

There are still a number of indi- 
vidual holders who have not yet pre- 
sented their coupons. 


Seek Payment of C.N.R. 
Bonds at Vancouver 


Bond men in Vancouver are dis- 
satisfied with allotments given them 
in the’sale of some large bond issues 
in recent months. At a meeting held 
a few days ago it was claimed Brit- 
ish Columbia, with a population of 
one-fourteenth of the Dominion, was 
alloted only one per cent. of the 
$50,000,000 Canadian National Rail- 
wy issue. ‘ 

t was also decided to protest to 
the Government at Ottawa ainst 
the practice of making these issues 
payable in British Columbia at Vic- 
toria and not at Vancouver. The 
reason for this is that the Govern- 
ment maintains an assistant receiver- 
general at Victoria but there is no 
such official at Vancouver. It is 
claimed that it costs bond dealers and 
investors of Vancouver and vicinity 
thousands of dollars a year because 
of the fact that all their bonds must 
be handled through the Victoria 
office. . 

Following the C.N.R. issue, the 
province of Alberta sold an issue 
through a Toronto syndicate. The 
principal and interest was not made 
payable at Vancouver but the demand 
of dealers there was acceded to and 
a same put through making pro- 
vision. for this. 






























































Abolis Nuisance Taxes 
Mellon’s Plan for States 


The Mellon tax reduction proposals 
in the United States are of wide inter- 
est. There are signs that a similar 
movement will take hold in Canada. 
It has been estimated that out of 
every $8 income in the U. S. the re- 
cipient pays out $1 in taxes. Most of 
it is paid in the excess cost of living, 
a form of taxation that cannot be 
passed along. Mellon proposes to 
eliminate many of the nuisance taxes. 
Three taxes collected in 1923 and their 
amount that he would drop are: 















the 










Telegraph, phone, radio . .29,075,000 
sed wire or talking 







circuits .. . .. «+ 1,190,000 
Theatre, etc. .. .. .. ..70,148,000 
Total .. .. $100,413,000 





The above: are collectable in such 
small amounts that they are called 
“nuisance taxes.” 













lowing changes in incomes: 
Present Proposed 
Income Tax Tax 






















$1,200 $ 8 $ 4.50 
$2,000 $ 40 $22.50 
$3,000 $ 80 $45.00 
, $104 $58.50 
000 $120 $67.50 
$5,000 $160 $90.00 


THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS. 


FIND IRREGULARITIES 
IN MUNICIPAL FUNDS 


Orgy of Stealing in Maritime 
Cities; Some Officials Serve 
Prison Terms 


From Our Own Correspondent. 
ST. JOHN.—One of the reasons for 
the migration of maritime provinces 
residents to the United States and to 
the Canadian West, is taxation. An 
instance of this is afforded by the 
principle of taxation in St. John 
where all incomes of three hundred 
dollars yearly and over are taxable as 
a city income tax, in addition to a 
poll tax and city and county taxes. 
Taxation on real estate has reached 
such a stage that rents have been 
again increased this year. 
small increase in population in St. 
John covering the past ten years, is 
attributed largely to over-taxation 
plus the high rents. To offset the 
over-taxation, only a minor percen- 
tage of the city’s streets have been 
paved, there are no convenience sta- 
tions, no municipal gymnasiums and 
poor sidewalks. 
taxation, some of 
the city’s industries have bee 
to move outside the city limits. 
have been an o 
of stealing in several maritime muni- 
The disclosures at Halifax 
reveal the misappropriation of city 
funds and an audit at Sydney re- 
vealed -startlin Much 
the same cond 





Drawings of French 








Only those issues that have been sold 
Canada are included. 








CREDIT NATIONALE 
500 francs bonds 5% issue of 1920 
Drawing of January 2, 1924 ; 
No. 5,734,075 repayable at 1,000,000 


No. ” 2,258,191 repayable at 500,000 


Nos. 2,327,410 and 7,426,124 are re- 
payable each at 200,000 francs. 

Nos. 1,327,402; 5,667,638 and 7,814,758 
are each repayable at 100,000 francs. 


and 7,153,698 are 
each repayable at 50,000 francs. 

With the exception of the foregoing 
bonds each of the following bonds is 
drawn for redemption at 500 francs: 





HALIFAX AFFAIRS 
IN MUDDLE; AUDIT 
IS NOW COMPLETE 


Unpaid Taxes Now Total 
$1,661,578; Extend Over 





on was found at St. 
John when two officials were de- 
tected in thefts, one serving a year in 


Severe criticism has been levelled 
at a recent increase in 
to all city employees at St. John, 
of a decrease as was e 
As in other parts of th 
the taxpayers are beginning to de- 
one promised econo- 
ected. 





resented to the Halifax 


Company, after an audit of the city’s 
» reveals a situation which will! 
entail severe losses. The affairs of 
several branches of the administration 
show gross incompetence and even 
senenenty on the part of some of- 


tenders on $35,500 of 5% per cent. | books 


Developments last year made it ap- 
pear advisable to secure an indepen- 
dent audit of the books. After six 
months’ work, this 
pleted, and the full report presented 
rding to the report, defalcations 
by the former city collector, as far as 
has been possible to ascertain, amount 
to approximately $83,000. 

Due to the condition of the books 
and records it is impossible to deter 
mine whether further sums are in- 
volved. The outstanding and uncol- 
lected taxes up to April 30, 1923 
amount to $1,661,578, representing ac- 
cumulations covering a period of 15 


years. ‘ 

The auditors have found a complete 
absence of business methods in th 
conduct of the affairs of the city 
They have found, due to a lack of 
roper records, of looseness in hand- 
ng city business and city money, of |; 
an almost total disregard for the very 
fundamentals of business organiza- |G. 
that the task set th 
impossible of thorough fulfilment. 

A summary of the report, in su 
gesting action to set the affairs 
order, says in part: 

“The greater part of the civic mess 
is the result of laxity on the part of the 
the most pressing need 
is that of a competent city auditor, a 
man who is capable and energetic; a 
complete re-organization of the account- 
ing system in the various civic de- 
partments is an absolute necessity; the 
of handling the fort- | Nor 
payrolls of the board of works 
changed; if the best interests 
of the city are to be considered all civic 
accounts must be kept 
tax rolls are found to be in a 
practically no 
effort has been made to collect arrears 
in water rates; immediate steps must 
collect overdue 


A sequel to the 
made may be found in the discovery 
some months ago, that an over-issur 
of bonds had occurred under one by- 


Drastic steps will be necessary, not 
only to protect the interests of thr 
taxpayers and citizens, but also to 
ensure a market for the city’s tutu, 


as a City on March 8 hos beak onens 


Shawinigan 5% 1934 
Shawinigan 5% % 1950 
Shawinigan 6% 

South Canada Power 6% 1948 
Spanish River 8% 1941 
St. Maurice Power 616% 1953 
Toronto Power 5% 1924 
Wabasso Cotton 7% 1947 
Windsor Hotel 64% 1943 .......... 


revelations now 


1 oes 
Chicoutimi Pulp 6% 1943 
Montreal L. H. & Pr. 5% 


TORONTO CURB eS 


Acadia Sugar 7% 1930 $8 
ardware 5% 1928....... 

Black Lake Asbestos 1943.......... 14.00 
Calgary Power 5% 1940............ 
Canada Machinery 6% 1940........ 





Shawinigan Sold More 
Bonds During Past Year 


From Our Own Correspondent. 
MONTREAL. — That Shawinigan 
Water and Power Company sold 
$1,551,000 of 6 per cent. 
gage bonds, due 1950, during the 
past year, is revealed by the annual 
statement now issued. 
ious year the company had disposed 

of $1,771,500 of similar bonds. 


EXPORTS OF GOLD 





Canada Salt6’s, 1934.............. 
Can. Starch 6% 1930.............. 8 
Canada Tungsten Lam 
Dominion Sewer Pipe 


% 1 : 
Drummond Investment 64% 1938.. .... 
Dunlop Tire 6% 1927 








Canada exported gold during January 
last to the value of $2,471,920, an enor-/| K. & S 
mous increase over the preceding month 
and over January, 1923. B 
for these months were: None wie yg Tepe ar 
Pedlar Peoples 8% 1930............ 
Spanish River 6% 193 
Stewart Terminal 64% 1926 
Toronto Paper 6% 1942............ % 
Whalen Pulp 7% Deb 
Whalen Pulp 6% 1930 


December, 1923, 

‘1928, $395,788. 
These figures include the value of all 
obtained directly from 
mining operations; nuggets, dust and 
gold-bearing quartz. The whole quantity 
went last month to the United States. 


BOND MOVEMENTS OF THE WEEK 


Week Ending February 19, 
1923 Range 1924 Latest Price 
High Low Ask 





1923 Tax | Asbestos 


99 — 7% 

97% 97% 97% — 

88 87 
82 

102 100% 101% 101 101% 

9% 79: 8 — 79 


99% % 9% — 
10 100.15 101.05 100.95 101.10 100.75 
90 100.15 101.25 101.15 101.90 101.00 
80 102.50 103.00 102.90 108.00 102.60 
90 100.20 101.00 100.90 100.90 100.80 
101.60 103.18 102.15 103.15 103.00 108.13 102.80 
104.15 106.65 104.95 105.20 105.10 105.80 104.95 | is to strengthen. Copper shares in the 
101.30 108.30 102.20 102.70 102.60 102.90 102.50/ United States reflect this.. Copper au- 
107.50/ thorities say the price has become 
a an| firmly established above 13 cents, and 
are 14 cents would be reached shortly — 

trade jalized. 


The peeeeces reduction would make | War Loan 
the fol 


106.25 eee pages 107.70 107.60 107.82 


= 


99.95 99.85 100.15 9095 




















































BALFOUR, WHITE & CO. 


ao 
ae ov. James Street, MONTHEAL 


McDonagh Somers 
& Co. 


Government 
and 
Municipal Bonds 


Dominion Bank Building 
TORONTO 


We own and offer 


William Davies 


COMPANY, INC. 
6% 
First Mortgage Bonds 


Due Nov. ist, 1942 


Price: To Yield 7.30% 


. Business established nearly 70 years. 
; a packers of hog products in 
the 


ritish Empire. 


. Assets pledged, represent security of 


approximately $4,000 behind every 
$1,000 bond outstanding. 


. Net earnings five or six times bond 


interest requirements. 
Ask for Circular 


CCSMITH & COMPANY 


MITE 


{7 St.John St. Montreal 
"PHONE: MAIN 412 





We trade in 
UNLISTED 


STOCKS AND BONDS 


G. C. Williams & Co. 
6 King at. W., Toronto 
Phones: Adel. 1762-2048-4521 










COPPER PRICES FIRMER 





The tendency of the copper market 


predictions materia 
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In buying commodities one is 
generally careful to buy from 
a dealer of known character 
and responsibility. 

In the investment of your 
money, it is even more import- 
ant that you should deal with 
only experienced and _ trust- 
worthy persons. 


The National | City Company 


MONTREAL — QUEBEC Ottawa — Toronto 


Advisory Board - 


Sir Cuaries B. Gorpon, G.8.8., Chairman. 
Sim Jonn Arrp Lt.-CoL. HERBERT MOLSON, C.M.G., M.C 
A. J. Brown, K.c Frep W. MoLson 
Hon. Six Lomer Gourn, K.C.M.G,, M.P. 
Cuaries R. Hosmer 
Wiumot L. MatTHews 


Sim AuGustus NANTON 
Epson L. Pease . 
W. N. Titrey, «K.c. 

Hon. J. M. Wason 















THE BRITISH COLUMBIA 
PERMANENT LOAN COMPANY 


26th Annual Meeting of Shareholders. 


The 26th Annual Meeting of the Shareholders of The British Columbia 
Permanent Loan Company was held in the Head Office, 330 Pender Street 
ednesday, February 13th, with Mr. W. H. Malkin, 

ent, in the Chair, aad a representative gathering of Shareholders 


The Reports presented by the Treasurer, Mr. James Low, gave ample 
evidence that this well and favorably known loca] Institution continues to 
operate along safe and conservative teie. 
Se ae 

tor expenses es, .00. To 
this was added $10,166.00 brought forward from 1922. 

The Directors declared two semi-annual dividends at the rate of 6% per 
annum and a 2% bonus, making a distribution of $8.00 per share. $9,284.72 
carried forward to 1924. . 

It was further pointed out by Mr. Malkin that during the twenty-six 
years of operation, the Company had made an average return to Sharehoiders 
7.22% per annum. 

The Reserve Fund stands at $800,000.00, being 85% of the Paid-up 


Mortgages and ments, ori 

repa: of nia } ($925,153. 00, and 
Secon 8 iat te now only approximately one-third of the marketable 

mortgage investments totalling $363,000.00, chiefly on medium 

homes, were made a the year, while the amount of principal 

by borrowers was $336,171.00. 

Chairman drew attention to the fact that principal and interest 
combined, on mortgages alone, $471,065.00, were more than two 
times the total amount on deposit, that Government and Muni- 

399.00, and Cash, $109,940.00--in all, $555,339.00—exceeded 
total Public Liability, and that the remaining Assets, $2,398,- 
represented a ratio of over 4 to 1 to the remaining liability. 
terling Debentures increased from $345,000.00 to $412,000.00; Currency 
ntures from $374,000.00 to $396,000.00; and — from $172,000.00 
.00; pany being $1,134,- 
The Balance Sheet shows total Assets of $2,954,063.25, 





. 


nally $2,614,416.00, have, by periodical 
), Sx reduced to $1,718252.00, anc 


F 


i 


gilt 


a 
H 


paged 
ie 
z 
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called attention to the increasing difficulties of taxation: 
“Of late years, there has been a strong tendency to pass legislation unfair 

Companies. Various liens and charges have been made a prior 
claim to rtgages, and we may have to seriously consider the advis- 
ability of discontinuing loaning in those —— in which legislation makes 
it impossible for us to satisfactorily safeguard the interests of our Share- 
holders. In addition to this, in 1925, we shall have the Dominion Income 
Tax ah under certain conditions, unless amending legislation is 
passed in interval. Our taxes, last year, represented over 1% of our 
entire capital, and 12%% of the net profits.” 

Speaking of British Columbia, Mr. Malkin said: “Our basic industries, 
lumber, mining, pulp and paper, are all in a sound condition, and, generally 
8 , are proving profitable to those investing in them. A tremendous 
development in the movement of wheat through this Port is one of the 
outstanding features of the situation. It seems to be an assured fact that 

produced in the Middle West as far as some distance east of the border 
een Alberta and Saskatchewan, will be marketed here, besides which, 
we shall have, as time goes on, an enormous yield of wheat in the Peace 
River country, which must eventually find its way through Vancouver. 
Large sums of money are being pn on the development of the Port b 
the Government, the C.P.R. and other interests, and I understand the B. C. 
Electric Railway Company anticipate nts, within the next few years, 
an amount approximating $10,000,000.00 in improvements and extensions. 
Altogether, I think we are justified in —— forward to the future of 
British Columbia with confidence, and it will be the aim of the Directors 
to take advantage of the improved jons, and so conduct the affairs 
of the Company that it will perform that service in the Community which 
has become a tradition in the history of The B. C. Permanent Loan 
Company.” 

The Motion to adopt the Report was seconded Mr. A. H. Douglas, 
supported by various Shareholders, and, after the Genera] Manager, Mr. 
T. D, Macdonald, had given a complete analysis, was unanimously approved. 

The retiring Directors were re-elected for the ensuing year, viz.: Dr. 
D. H. Wilson, W. H. Malkin, C. Spencer, George Martin, A. H. Douglas, 
Robert Gelletly and R. J. Robertson. 

Messrs, Buttar & Chiene, C.A., and Price, Waterhouse & Co., C.A., were 
re-appointed Auditors for the current year. ; 

At a subsequent meeting of the Directors, Dr. D. H. Wilson was elected 
President; W. H. Malkin, Vice-President; T. D. Ma 
James Low, Secretary-Treasurer, and Albert Whittaker, 


BETTER OUTLOOK rising profits to warrant the expec- 
IN EL TRADE frees thé alee eens oly evel 


for securities. Since this was writ- 
———__ ten there has been an easier tendency 

(Continued from page 1) 
Analysis of the index number 


in the market which, however, 
shows January advance over De- 


should not be read as an indicator 
of future business without consider- 
cember of 4.3 points for vegetables 
and their products, including grain; 


ing the previous upward movement 

x w . would ent Be ee — ae 

of 8 points for fibers and textiles; | 0" the prospects for : panes 

of 3 points for non-metallic minerals | The present market situation, while 
and products; of 6.2 points for chemi- 
cals and allied products, and a de- 


a doubt as to whether there 
crease of 3 points for animals and 


be further business improve- 
ment in the United States in the 

products. Consumers’ goods rose 1.4; 

producers’ goods 3.2 and manufac- 


near future, is far, as yet, from an- 
ticipating any general reaction from 
tures, partial and finished, 3 points. 
Securities Already High 


the conditions which are pre- 
Some American business authori- 


vailing. 
Cars of revenue freight loaded at 
ties are watching the rising prices 
with some appre ee in view of 


stations in Canada during the week 
ended February 9, aggregated 51,606, 
being a decrease from the previous 
the free money supply and the] week of 814 cars. The loadings in 
natural tendency towards inflation, 
despite the lessons of only a couple 
of years ago. The opinion is ex- 


eastern Canada decreased only 36 
Canada 
sed by Hayden, Stone & Co 


cars but in’ western the de- 
ton, that unless there is a period 


crease was 778 cars. Co with 
nerease 6 
of inflation at hand there does Mh Le Pree: 
be sufficient 


the 

the cars; 

8,098 in . Canada and 
cars 


eae ia 


oe Nae ead 


corresponding week t year, 
seem to 



















































THE 


SYSTEM CHANGES 


Provincial Treasurer Claims 
Heavy Deficits Have 
Been Incurred 


The announcement of Hon. W. H. 
Price, K.C., provincial treasurer of 
Ontario, in his budget speech this 
week, that the finances ‘of the prov- 
ince have shown deficits during the 
past four years, amounting to no less 
than $15,195,226 in 1923, has turned 
attention to the methods of account- 
ing u by Canadian provinces. 
Criticism of the budget draws atten- 
tion to the possibility that the situ- 
ation has been made to appear worse 
than the facts justify. It is claimed 
by some that the readjustment of the 
accounts has mene beyond the de- 
mands of sound business. 


Segregate Operations 

However, the opinion of financial 
men who are f iar with the .fin- 
ances of the province, is that the new 
system of accounting is designed to 
place the affairs of the province on 
a business basis and reveal the op- 
erations in much the same way that 
a private corporation would do in 
the case of its settlement. That ex- 
penditures have mounted to burden- 
some levels, they claim, is due to the 
absence of any definite segregation 
of the various operations each year. 
The first care is to avoid placing 
expenditures on current account in the 
capital account. The next is to keep 
the statement of any department or 
activity, such as hydro, housing, etc., 
separately, so that the exact revenue 


from, or cost of it, may be determined | 1, 


each year independent of the general 
budget. A system modelled on this 
idea has been installed by the prov- 
inces of Alberta, Manitoba and New 
Brunswick. British Columbia is con- 
sidering adopting a new system 
shortly. The suggestions of the 
changes have come in some instances 
from a prominent firm of chartered 
accountants. 


Increase in Debt 


The deficits as outlined by the 
provincial treasurer were: $2,988,428 
in 1920; $3,654,144 in 1921; $2,666,- 
000 in 1922 and $515,195,226 in 1923; 
making a total of $24,499,830. This 
statement shows a wide divergence 
in the three former from the state- 
ments issued by the previous treas- 
urer. The changes behind this will 
no doubt come out in the subsequent 
deliberations of the Legislature and 
their efficacy thoroughly discussed. 

The minister’s statement showed 
that the total liabilities of the prov- 
ince to date were $303,391,000, the 
increase in direct liabilities of the 
rovince over the last fiscal year 
eing $54,330,000. Deducting the 
revenue-producing liabilities, such as 
the- T. & N. O. and Hydro, the non- 
revenue-producing liabilities had 
risen to a net debt to-day of $109,- 
000,000. 

Effect on Bond Prices 


The probable effect of the an- 
nouncement on the market price of 
Ontario bonds, has been the subject 
of some comment. On the day of 
the budget speech some issues were 
weaker, but it is pointed out by deal- 
ers that this was due chiefly to 
other causes, among them the con- 
tinued roe and the possibility 
of some larger blocks of bonds being 
offered for sale by institutions now 
holding them. While Ontario bonds 
are always purchased freely by latge 
buyers in Canada, United States 
companies have frequently offered 
severe criticism of certain policies 
affecting the bonds. With the wide 
market in New York for foreign 
bonds, many of them with excellent 
security, buyers have at times been 
disposed to pass over some Canadian 
offers. The reasons given were the 
heavy debts on account of public en- 
terprises without any definite state- 
ments of profit and loss on the enter- 

rises themselves. Thus the recent 
Sepanees loan, with a yield of 7.10 
per cent., looked attractive to many 
of these companies in comparison 
with issues of Canadian provinces on 
less than a 5.20 per cent. bas’s. 

Criticizes Purchases 

The budget also revived the con- 
tentious purchases of free from suc- 
cession duty bonds, in the claim of 
the provincial treasurer that the var- 
ious transactions and the difference 
between the interest paid on the old 
bonds and the newly-acquired money 
to pay for them had cost the prov- 
ince $6,985,615. The general opin- 
ion among financial men is that the 
policy of purchasing these was a 
sound one as they were used over 
and over by successive estates. More- 
over, the public acccounts show that 
the bonds were peneet from many dif- 
ferent sources rather than from any 
favored place. However, there is a 
curious divergency in the prices paid, 
indicating the absence of any attempt 
to secure the bonds at the lowest 

ssible price. 

PoThe Minister held out no hope that 
the deficits can be eliminated, ex- 
cept by a slow process of careful 
financing for some years. During 
the present year he expects to cut 
expenditures by approximately $5,- 
000, 000 and increase the revenue pos- 


sibly $4,000,000 to $38,000,000. No | i¢5 


new taxes were proposed to accom- 
plish this. 


- SUMMERSIDE’S FINANCES 

The total liabilities of the town of 
Summerside, P.E.I., are $277,618, of 
which $162,500 is on account of deben- 
ture debt, and sinking funds total $55,- 
865. The revenue for 1923, as revealed 
in the annual report was $45,793 and 
a surplus of $2,268 was realized. 

The assessment of real estate in 1923 
was $1,559,250, as compared with $1,- 
471,980 in 1922, while the personal 


roperty assefsment de from 
fi r in 1922 to $1,012,850 last 





FINANCIAL 


ONTARIO BUDGET 


CIVIC AND PROVINCIAL FINA 
NEW ACCOUNTING _ | Exemptions Cause Big 





_ Tax Loss at Halifax 


HALIFAX.—The complicated state 
of the finances of the city of Halifax, 
as revealed in a special audit, has led 
to a search for ways and means to 
overcome the adverse factors. Inves- 
tigation indicates that a serious leak 
in revenue occurs through the exemp- 
tions from taxation. The list of ex- 
es properties in the city is as fol- 
ows: 


Imperial government pro- 

BOR Se Gea tes 8s $ 3,373,000 
Dominion government pro- 

WO Ol ao on 8k ae A 11,070,300 
Provincial government pro- 

OND os dK vie ee Ses Na 1,912,300 
County property .. .. .. 220,000 
Church properties .. .. .. 1,948,500 
Sunday School properties. . 146,200 
Educational properties ... 1,973,600 
COOREIOG o's Serve eae 152,800 
Charitable institutions ... 1,525,700 


Miscellaneous properties . 4,285,100 


Those interested do not go so far as 
to maintain that exemptions should 
be stopped, but they point to the 
heavy loss of revenue due to the 


policy. 


WINNIPEG NET DEBT 
FRACTION OF GROSS 


Utility and Special Items Make 
up Large Part of Total 
Liability 











Much consideration has been given 
to the debt of the city of Winnipeg 
by the freasurer and finance com- 
mittee. The statement as it stands 
is as follows: 

Gross debt .. .. . «+ $50,408,503.62 

Deduct revenue producing and other 
special debts as follows:— 
cal improvements, rate- 
payers’ share.. .. .. ..$11,615,217.49 
Fire service, water works, j 

spec, assess. .. .. .. . 
Public school board .. .. 


Water works system .. 6 455,929.24 
Hydro electric system ... 12,252,000.00 
Housing .. .. .. .. .. .. 2,840,000.00 

Total .. .. .. .. .. ..$40,897,779.01 
Total Sinking Fund . .. ..$14,268,726.86 


Less Sinking Fund on Sa 
above special debts, also 
$100,000 held in reserve 
for City of Winnipeg 
Pension Fund ... .. .. 10,185,953.29 


Total 6 a ee eee 

According to the figures made 
public the net debt is only $5,427,951, 
after deducting the revenue produc- 
ra F items and the general sinking 
und. 

The statement reveals a condition 
which is often puzzling to bond buy- 
ers and others in considering munici- 
for reports. Out of a ss debt of 
ifty millions nearly forty-one are 
deducted on account of so-called reve- 
nue producing debts: While this de- 
duction may be proper and the utili- 
ties and special services self sustain- 
ing, there is no way of knowing this 
unless individual statements covering 
each are added. Should the utilities 
in any case be losing money, it should 
be shown when the debt for them is 
deducted. 





New City Manager is 
Appointed at Brandon 





After a great deal of deliberation 
and several postponements the city 
council of Brandon has appointed A. 
W. Ellson Fawkes as city manager, 
at a salary of $4,200 a fear. r. 
Fawkes is an engineer by profession 
and has been residing-in Hamilton. 
He has had more than 20 years mu- 
nicipal experience gained in England 
Scotland, Canada, and the nited 
States. He is a graduate of the 
College of Science and Technology, 
Edinburgh, Scotland. He was engi- 
neer for the concrete dam and hydro 
power development at Campbellford, 
Ont., and for the $1,500,000 filtration 
es of the Chicago, Milwaukee and 
t. Paul railway. He also designed 
the present system of water supply 
from the Rocky Mountains for 
Calgary. 


Retire St. Catharines 
Bonds Before Maturity 


In the course of a discussion at a 
council meeting of the city of St. 
Catharines, it was revealed that the 
former shortage in the sinking fund 
has been overcome and a surplus of 
$70,000 now exists in the fund. For 
some time the earnings of the fund 
in excess of the requirements have 
been applied to a reduction of the 
deficit, resulting in the present fav- 
orable position. 

The Council will seek legislation 
by the Ontario Legislature to per- 
mit the city to.retire St. Catharines 
bonds before maturity with the ex- 
cess earnings of the sinking funds. 


Tenders and By-Laws 


TENDERS WANTED 
Feb. 23, Timmins.—$160,000, 5%, 80- 
yr.. debentures. H. E. Montgomery, 
Clerk-Treas, 
Feb. 26, Cochrane.—$5,500, 6%, de- 
bentures. R. E. Mortson, Clerk and 
a (See announcement on- page 














Feb. 25, Kenora.—$31,687, 5% and 6%, 
20 and 80-yr. debentures. F. J. Hooper, 
a (See announcement on page 


Mar. 10, Vernon.—$31,000, 5%%, 15- 
yr. debentures. J. G. Edwards, City 
Clerk. (See announcement on page 16.) 

Mar. 5, ville, P.Q.—$80,000, 
5%%, 30-yr. serial debentures. Louis 
P. Chayer, Sec.-Treasurer. 

Mar. 3, Burnaby District, B.C.—$280,- 
000, 5%%, 6 and 1i15-yr. debentures. 
Arthur G. Moore, Clerk, Edmonds. 

Feb. 25, Cap de la Madeleine, Que-— 
$75,000, 54%, 10-yr. serial debentures, 
oe 5%% debs. A. Boulaine, City 


| have come back on the city’s hands. 





















LONDON HAS LOST 
HEAVILY ON ITS 
HOUSING SCHEME 
Many Houses Still Unsold, 


Some Rented at 
Present 



































Executive 


The man at the helm is - 
often so immersed in 
the problems of hisown 
business that he has — 
little time for sufficient 
study of his personal 
investments. 


Our experience enables 
us to offer a complete 



















From Our Own Correspondent. 

LONDON.—London has had its 
experience with housing commissions, 
and while the scheme was entered 
into with the best of intentions, it is 
safe to say the city will never touch 
the scheme again. 

Two or three outstanding things 
have been established, the chief of 







































which is that a commission cannot service.in the purchase, 
build a house as well as a contractor valuation and sale of 
working for a private party. high class Securities. 


Secondly, the whole thing is 
dragged persistently into muni- 
cipai politics, and a purchaser who 
is not satisfied, at once goes over 
the head of the commission and takes 
his case to the aldermen. Any de- 
fects in the house, aired in this way, 


- Our advice on any In- 
vestment problem is at 
your service without 
obligation, 


Over 22 years Invest- 


















find access to the public press i 
through the reports of committee ment experience. 
meetings, and eneuve —— be- — 
come suspicious of the whole scheme. 
One of the most outstanding things, RENE-T. LECLERC 


apart from this, was the fact that 
after some of the houses were sold 
at cost prices, it was found necessary 
to reduce the selling figure in order 
to make the houses move. When this 
was done all those who had bought 
at the previous price came after the 
commission for a like reduction on 
the properties they had already pur- 
chased, and it was granted to them. 
London has fared better on houses 
that were built by private parties on 
loans from the city, advanced by the 
ew government under their 
ousing scheme. The city will not 
lose on these, although some of them 






Montreal:- 160, St. James St. _ 
Quebec:- 74, St. Peter St 
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Position Wanted 


ys BROKERAGE, BOND OR FINAN- — 

cial Company, by former bank man. 
Extensive banking and business exper- 
ience. Four years as branch manager. 
Apply to Box 8, The Financial Post. 



















































The fact that payments made on such 
premises revert to the city in case 
c default has precluded any loss so 
ar. 


The city purchased a property and 
built 42 houses on it, as much alike 
as peas in a pod. ey cost from 
$3,500 to $4,500. Thirty-four have 
been sold, five are vacant and the 
remainder rented. The five-room 
house is now selling at $3,399, and 
the four-room house at $3,193, which, 
counting the overhead and clerical 
work, represents a loss of between 
$800 and $1,000 on the properties. 

On Garfield Ave., 17 houses were 
built, the cost of which was close to 
$5,500, and the selling price to-day 
is $4,560. There has been just one 
sale made on this street; three are 
vacant and the remainder rented to 
monthly tenants, 


The best chance the city has is to 
sell the rest of the lots, which are 
very low in price, averaging about $7 
per foot. Any live reai estate firm 
would go ahead and clear up on this 
land, dispose of the rest of the houses 
as quickly as possible, and proceed 
with something more profitable. 


Current Tax Arrears 
Are Higher at Calgary 


An increase in arrears of current 
taxes to approximately $833,000 in 
1923 at Calgary, is reported, while 
around $600,000 has been collected 
during the year on arrears from 
former years. 

_The actual cash shortage of the 
city on the year’s operations will 
therefore, be in the neighborhood of 
$250,000. This shortage in 1922 was 
$474,809, and in 1921, $585,953. 

The question of what to do with 
the money collected on arrears comes 
up for consideration. It would seem 
that the sinking funds should have 
first claim on it but every year they 
have been applied to make up for 
the shortage in current collections. 
The loss in collections, representea 
by land secured through tax sales, 
is allotted to the sinking funds.. The 
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BONDS 


W.L.M°Kinnon & Go |} - 






















result is that the city is always try- GOVERNMENT AND MUNICIPAL BONDS 
ing to “catch up.” Officials state MSKinnon Dida. Jonas 
that expenditures have been reduced Telephone el. 3871 

to a minimum and that the only way 
to overcome the difficulty is by an 


increase in revenue. 





Increase in Hamilton 


Debt During Past Year 


According to the report of W. H. 
Davis, city clerk at. Hamilton, the 
debt of the city increased in 1923 
faster than the population. The gross 
debt at the close of 1922 totaled 
$18,150,233.33 and at the end of 1923 
this had increased to $18,258,860.07. 
This does not include the debentures 
which were offered for sale last fall, 
but were withdrawn and disposed of 
early this year. This sum must be 
added to last year’s increase. Thus, 
last year, there was an increase of 
$108,628, to which must be added 
this last sale of ‘bonds, which 
amounted to $970,831, bringing the 
gross increase to $1,079,458. Against 
this must be set instalments paid 
into the sinking fund amounting to 
$302,352. This made the net debt 
increase exactly $779,106. As the 
population has only increased by 700, 
the per capita debt has risen. 

The bonds maturing in 1924 total 
$356,180, so that the city cannot 
issue more than that amount during 
the present year if the object of 
keeping the debt down to present 
levels is attained. ° 





Dealers in 


Government, 
‘Municipal 
ty” 














Corporation 
Bonds 












Write for Current 
List of Offerings 








R.A. DALY &Co. 



















UNIFORM MUNICIPAL AUDIT 







ARE YOU IN NEED OF CAPITAL? 


Me es poraed o ami ce 
capital you requ 
a . either by 


A bill has been introduced in the 
Quebec legislature providing for the 
establishment of a Bureau of Inspector- 
auditors, the object being to do away 
with certain abuses which have crept 
in and supply the municipalities with a 
uniform system of financial control 
and audit. 5 
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THE FINANCIAL POST 


“The Pork Barrel” Ottawa’s 
Orgy of Extravagant Spending 













because it is considered good m lasses 
to catch political flies on the u 
the parties are all for it. All for i 
and to-day some twenty-five millic 








here it had been tried in Halifax is 
eeoving entirely satisfactory. As NINE P ER CENT. 


materially reduced i will be adopted| +~YEAR’S EARNINGS 










CK M. MOFFAT 
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previous. After allowi for taxa- 


tion the net profits s at $2,097,- rev. « $3,366,074 $3,098,287 $2,962,100 
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oss account: 
not shackled by partyism, he voiced| costly extravagance of all—the Pork 





































Empire Underwciters 
1928 1922 1921 







































































































rence Underwriters 918 as compared with $2,335,436 in The balance sheet shows that the : - : Barrel on a ti 1 ] It is th i 39, 
: , a solemn protest against expenditures : national scale. It is the| Net earnings $ 44,196/$ 42,980 $ 39,888 
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the number of the actual jitneys in 
operation has not increased over that 
noted the previous year, the routing 
a has become better organized under 
4 the direction of the traffic depart- 


However, there has been a gradual | Reserv. 
increase in the number of messages 

sent, more than offsetting the reduc-| Surplus $ 156,560 $ 122,283 $ 115,813 
tion and for the past few months | Prev. supr. x159,253 x145,594 39,593 
the cables have been daily carrying | tP. & L. 





75,000 75,000 


speech he had pleaded for economy.| Which now hangs like a mill-stone 

e had painted a sombre picture of|#ound the neck of this country. It 
taxation and debt, and he had warned| 85 this motive which in days gone 
the House that only through re-|Y,, made the old Intercolonial a 
trenchment, only through rigid elim- political football, the sport of politi- 















$ 43,056 $ 41,314 $ 40,429 
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NATIONAL FIRE — 7 en tae == fen ae eee — = messages ever | ‘urp. $315,813 $ 267,877 $ 155,406 ination of waste, could the country|°ians, and @ drain on the national Year ok Capital es 
ANCE COMPANY arte ; , = As edlested, be rescued from peril. But the power| ‘treasury. It was this motive which 
] during the year the number of pro Mr. Mackay pointed out that the j ‘ incubated that fantastic and ruincus 
fitable routes for the ave in- | competition of the radio is having no| 1 Subject to deduction for income tax. of the Pork Barrel, the rapacity of undertaking, the Hudson Bay Rail- 
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. run to the company’s lines.| ing transmitted over the cables but 7 y in- |;; = , : 
62 An E roximate check of "the earn- hee on the contrary radio would ap- are aie 8 Rag gg et By dinar tion the House saw him forced into} The promise of the Hudson Bay 







the aera serene of brnging| Railway, with the subsequent hare- 
down $15,000, of supplementary | brained attempt to give it effect, was 
estimates, estimates which, for their}a pure bribe to the West. It was a 
stark allegiance to the. principle of|bribe in which both the old parties 
pure party patronage at the treasury’s| played an equally dishonorable role. 
expense, were hard to su s.|And the mere fact that ghastly fail- 
Wharves, breakwaters, post offices,| ure of the project has on neither 
customs buildings—political manna/|courage nor wisdom to either party, 
ret — 2 a “a pt ns - far as ek of * — 
an e “solid sixty-three” of Quebec|is concern impeaches the mush- 
—such were the supplementaries of|room professions of economy now be-| ‘¢ abt ner Bmneronypa sone 
last year. Yet people ask why wejing thundered from Parliament Hill. | gg9 and the excess of 
lunge into debt and why taxes grow} In the thirteen years that I have] jiabilities to the public $559,078, - 
increasingly high! . been watching parliament from the} public liability being only $2,000. Pra 
One of the characteristics of the| press gallery | have never met a poli-| tically the whole of the company’s 
Pork Barrel is its versatility. It works|tician who would privately defend| funds are invested in mortgages 
in countless ways. Take, as an illus- the Hudson Bay Raliway. Yet just $508,862 and real estate $47,488, 


ings of the jitneys during the month 
of July showed that they were tak- 
ing in about $15,000 (pesos) daily, 
while by the end of the year the 
combined earnings had increased to 

considerably over $20,000 (pesos) per 

i day. To meet this competition— 

j which has arisen due to the abnormal 
conditions under which the company 
has a operating—it ee be nec- 
essary for the compan re-arrange 
a number of its aiten routes and 
also to add very considerably to its 
rolling stock. _ 

The surplus revenue was available 
for clearing up interest arrears on 
the 6 per cent. mortgage bonds, the 
balance being employed on capital 
account. Two half-yearly coupons on 
first mortgage bonds were , leav- 
ing outstanding $3,278,487 and on 


pear to be stimulating the use of | hazards two predictions. He says: 
electrical communication between the| “The condition of industry throughout 
continents. the province has continued much the 
The asbestor industry fe still quiet. The 
LONDON RAILWAY pulp and paper industry has been very 
t HAD BET TER YEAR active and further development in this 
Pa 5a Se apane 4 aoe to = —- — io 
s probable that e city o uebec 
But Increased Costs Nearly ‘it bontane a large centre for the man- 


Wiped Out Higher Earn- atpeere “ pulp and on agen 
ings Ji ; “The industrial progress o e prov- 
in itney 8 Disposed of _ of aaeeat, and especially aa - 
tricts serve ur company, ‘has 
An increase of nearly $100,000 in| shown a aie growth ~ many 
s earnings by the London Street | years. Your directors feel that this 
way Company for 1923, was | growth wil continue, and even further 
largely wiped out by higher operat-| expand and that the demand of these 
ing charges, with the result that the | communities in the near future will 
net earnings of $121,329 compared | absorb power beyond the present re- 
with $99,598. Following are com- sources of your ee 


i igure th fit and| Despite the enlarge of the 
oe comet? ne een te company’s operations during the past 


























), 24 Adelaide St. W. | 
The annual statement of the Int 
national Loan Company, of W: 
shows total undivided profits of 409, 
compared ‘with $32,439 in the pret 
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plendid lif i the 6 per cent. bonds, $3,627,443. The — 
on a S54 clearing up of these Saees is largely 1923 1922 | year, the balance sheet does not show + 
hwestern, although the dependent on Mexican Light e s| Gross earnings . . . $693,411 $594,584 | very extensive changes. Total as- 


Oper. expenses .. .. 572,082 494,986 / sets are increased from $45,381,000 to 








ras second to construct and the success of the .company’s 
ilding. d lai i i 7,095,000, the chief increase comi 
ne office building. mat’ the om olitient ¢ _ — Be hold. Net earn. .. .. .. .. $121,329 $ 99,598 " the securities of subsidiary an 











other companies which have risen 

se rs _ taxes .. av aae —_ from $13,113,000 to $14,243,000. In 

ememertene oo. F0:0* oe 2'g93 | the. small balance sheet changes is 

Dividen a oo ee ee ’ 15937 b= gee y Pan vag gene | vane 

RR ae Pay eee of asee s the policy o . 

Balance ce te oe oe 42,166 10.724 company. The various reserves are 

$121,329 $ 99,598 | Increased somewhat and surplus, su 

Following are comparative figures sect ee SIS BOD ta 9207.00" tax, is up 

from the operating statistics: Bes 


1923 1922 
Passengers carried 13,865,148 13,418,945 MOUNT ROYAL HAD 


ing this settlement up. 
Mexican Light and Power Co. only 
paid the current interest on the com- 
any’s holding of second mortgage 
nds, as that company in 1922 failed 
‘show earnings sufficient, after 
taking care of fixed charges, operat- 
ing costs and capital costs, to meet 
the interest on income bonds. It has 
been felt that the concern would have 


awe we able to clear ta. of the 
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eavy arrears owing the Govern- | ¢ E : GR $2 500,000) hut 
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creased recently by completion of | Oper. exp. per car ' pea 
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L ‘AVE. TORONTO, ONT increased power demand. mile... 1.99. = 1.45¢ ee teen “The directors a} the ‘an- . . 

- : : The report shows 1922 gross | Number of miles of gt ti t- Th Lif C f C d 

————— earnings amounted to $13,193,434,| track .. .. ..... 36.10m. 36.10m.| {fangnoene enon bitel in tp. test e Sovereign ire Assurance ompanhy 0 anada 


o- earnings per ¢ 7 | year 

mile of track .. $19,208.07 $16,470.4 * loss figures for the year’s 

During the latter part of 1922 and iemeatios —— bs meg as follows: 

the early part of 1923, the company 1923 

suffered hi competition by motor | Gross income .. .. «+ ++ $2,549,038 
is 


Mexican currency, as compared with 
$10,473,948, 1921, an increase of 
$2,719,485. Net earnings after al- 
lowing for depreciation amounted to 
$6,467,988, an increase of $2,550,662. 


Head Office, Winnipeg 


y Service Guaranteed 
BALANCE SHEET AS AT DECEMBER 31ST, 1923. 
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TRADE PROSPECTS 
IN THIS COUNTRY 


There Have Been Profits 
For Many of the 
Farmers 


WORLD CONDITIONS 


Economy in Government Ex- 
penditures Necessary to 
Relieve Burdens on Busi- 
ness Says Steel 
Company Official 


By H. T. DIPLOCK, 
Steel of Canada, Montreal, 
Brice Hardware Convention at Hamilton. 
As our status as a nation changes 
we are more and more brought in 
contact with outside markets beyond 
those of the United States and Great 
Britain. As far as this country is 
concerned, during the war manufac- 
turers increased trade, exports of 
Canada as a whole increased mate- 
rially and it was felt when the war 
was over that difficult times were 
ahead, but to our surprise, we found 
in these post-war days that, inspired 
by the necessity brought about by 
the war and the post-war period, we 
are exporting to the world in excess 
of our total value of foreign trade 
during the wary and that this coun- 
try needs to expand in respect to 
trade, is realized when you consider 
that ‘ore the war Federal require- 
ments were about $130,000,000, 
whereas the needs annually are now 
almost $400,000,000. With nine mil- 
lions of people, Canada requires in 
twelve months time, to raise as much 
money in taxation as was represented 
by the entire debt of the country be- 
fore the war. From the standpoint 
of necessity, we must be spurred on 
to greater trade activities at home 
and abroad. We have been able to 
respond to these necessities as indi- 
cated by trade reports. 
France Depreciates 
We have seen in the course of the 
past year the value of the Belgian 
and mch franc depreciate over 
twenty-five per cent. The British 
pound sterling has been reduced ten 
r cent. in buying power. The abil- 
ity of Europe to buy affects our po- 
sition to sell. The position of the 
pound affects the buying attitude of 
Africa, Australia and New Zealand. 
Canadian manufacturers have always 
done a certain amount of business in 
New Zealand and as exporters, we 
find this falling value affects our mar- 
kets correspondingly. However, look- 
ing ‘at the European conditions to- 
day, I think we cam say that the 
worst has probably meagone. During 
the post-war period Italy, Poland, 
Czecho-Slovakia and other countries 
have been in a state of constant 
rm, but those European markets 
are slowly improving and getting 
down to a basis of hard work and an 
endeavor to balance their budgets. 
Economic pressure on France has 
made necessary the raising of money 
for loans and the Ruhr occupation has 
been responsible for lowering the 
value of the franc. The French gov- 
ernment has been forced to agree to 
an increase in taxation of 20 per cent., 
rather than depend on getting repar- 
ations from Germany. The high cost 
of French wine and other necessities 
has had more effect upon the minds 
of Frenchmen than has the Ruhr. 
In Britain, there is the labor gov- 
ernment, but it seems to be stee 
in British tradition and if they can 
open the door of trade with Russia 
and do away with the dole system, 
they will have achieved some con- 
structive legislation. But, apart from 
that, large government enterprises 
are in sight to reduce unemployment. 


Purchasing Power Lowered 


In South America, purchasing 
ower is materially affected by the 
ow values of their currency. Cuban 
conditions are improving with the ad- 
vanced price for raw sugar. In 
Japan the yen, which is normally 
worth fifty cents in American money 
and which remained at par during the 
war, has, since the disaster, fallen to 
forty-three cents. This condition 
causes fear, but it is encouraging that 
it has recovered to 45 and 46 cents, 
in view of the large loans pending. 
It is expected in New York that Japan 
will be a large buyer of materials 
about next April. e Japanese gov- 
ernment took off duties on building 
maier.ais until the end of March and 
large shipments are being made from 
the U. S. and Canada. 

We are particularly interested in 
the United States. In the last two 
ears the U. S. has shown what can 

done by a rich country, which is 
in a very large measure self-support- 
ing. No doubt the fact that money 
has been easy to get in that country 
has had its influence upon business 
activities. The gold reserve in the 
United States in 1914 was less than 
two billion dollars. At the end of 
last year the U. S. had four arid one- 
quarter billion dollars in gold and 
bullion. This represents by far the 
greater part of the world’s gold sup- 
ply and it is not surprising that call 
money in Wall Street is at 4 to 4% 
per cent. 

Building Value 

The great building activity in the 
United States is said to value five to 
six billion dollars. The purchasing 
of railroads is over a billion dollars; 
auto manufacturers made over four 
million cars and trucks. These activ- 
ities took two-thirds of the produc- 
tion of steel in the United States. 
Last year the U. S. established a 
record for all time in respect to the 
production of pig iron and _ steel 
ingots. The production of about 44,- 
000,000 tons of steel ingots last year 
was only surpassed in the record year 
of 1917. That production of steel 
represents about two-thirds of the 
world’s steel. Britain, oa 
eight million tons of ingots, exporte 
over half that quantity, but of the 
tremendous production of 44,000,000 


tons of steel in the United States, the 
home nmiarket absorbed ¥3 per cent. 
‘khe United States exportea to the 
open markets ot the world iast year 
less steel.than did Belgium. Lfeople 
im the U. S. consumed one-third ot a 
ton of steei per capita; Canada one- 
sixth of a ton per capita, and Britain 
about one-tenth. As a barometer you 
can see the reiative position of these 
countries. 
Prospects in the U, S. 

What the situation holds for in- 
dustry in the U. S. this year will 
next ve consiaered. Never in the his- 
cory oft steei prices has there been 
sucn a demonscrauon or strength as 
inat given during the iast eight 
months of last year. ‘ihe U. 5S. Steel 
Corporation produces about 4) per 
cent. OL the steel in tne United Staces, 
its obiigations showed a steady de- 
cline uncil the end of the year. in 
January those obiigations showed con- 
siderabie ‘increase. ‘Tne American 
industry is in better shape as far as 
pipe is concerned. ‘Lhere is a stronger 
aemand for wire products. Boits and 
nuts have advanced 5 per cent. Vig 
iron is strengthening again and there 
appears to be no reason why the U. 38. 
snould not have tor six months of 
this year great activity in the steel 
milis which are again operating at 
from 80 to YO per cent. capacity. 
Youngstown, the otner day, started up 
the only remaining turnace not in 
operation. Pig iron production in 
January was greater than in 
December. 

Uur Taxation Burden 

In the United States the population 
was 76,000,000 in 1900. in ten years 
it increased 13,000,000. Krom 1900 
to 1920 population increased from 76,- 
000,000 to 106,000,000. The number 
of people profitably employed was 
doubie; freight was tremendously in- 
creased and pig iron production was 
increased from ¥,000,0u0 to 36,000,000 
tons. 

Ganada has not enjoyed that ex- 
pansion of trade and commerce. In 
1922 there was a national income of 
60 miilion dollars in the U. 3. but 
that country has, too, been suffering 
from the burden of taxation. l4c. of 
every $1 spent by the people went_to 
pay taxes, but we find that they are 
now going to have the pleasure of 
accepting a 25 per cent. rebate of in- 
come tax, which should in itself act as 
a great stimulus this year. 

Canadian Prospects 

In Canada there has been a very 
steady trade in 1923. Activity has 
been uniform and an improvement 
over 1922. During the fall of the last 
two years, I went through the wheat 
country in the fall, and the further 
west 1 went more optimistic were 
the people, particularly this last year. 
Some say the farmer is not making 
money, but the country as a whole is 
making money. You cannot produce 
a billion bushels of grain in three 
provinces with a population of 1,900,- 
000 and distribute half a billion dol- 
lars among them without someone 
getting the benefit, and if I am any 
judge of the men I met on the train 
going abroad, they are certainly some 
who made money. Those who made 
money were the ones who had been on 
the land for some years, and didn’t 
pay high prices for it. To-day, there 
is developing more of a tendency of 
mixed farming. In the maritimes 
last year the sickest conditions in 
Canada were to be found, due to the 
small purchasing power of European 
and South American currencies. 
There were no large buyers of fish. 
The snow was so deep that the lumber 
cut was reduced 50 per cent. But this 
is not the condition this year. Que- 
bec looks for better conditions than 
last year because there is a lot of 
lumber to be cut. Price Bros. have 
more men in the woods this winter 
than ever before, numbering three 
thousand. There was much Hydro 
development work at various points. 


oo and paper industry is 
flourishing. 


Railroad Car Orders 
Help Steel Situation 


With pig iron prices firm but un- 
nee announcement of the 
awards of several railroad car orders 
coupled with the intimation of large 
requirements being imminent were 
features of the week, says Canadian 
Machinery. -« 

In the ingot metal market price 
movements continued in an upward 
direction, the chief features being 
the climb of tin. It is difficult to 


judge exactly what is going on, but | 


| 


while consumption is exceedingly 
good, buyers have practically with- 
drawn from the market at present 
levels, so present prices are doubt- 
less the result of speculation on the 
part of large interests. 

In the United States an increase 
of 353,190 tons in the unfilled orders 
of the Steel Corporation last month, 
in the face of large production, 
marks the heavy volume of recent 
buying. Floating of the Japanese 
reconstruction loan which is near at 
hand. will open a tremendous demand 
for building steel, it is believed. A 
feature of the week was the sale by. 


| 


| 
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MORTGAGE COMPANY 
QUITTING ALBERTA 


President of Associated Mort- 
gage Investors Says it is 
Because of Legislation 


Regarding the decision of the Asso- 
ciated Mortgage Investors, Rochester, 
to withdraw from the Atberta field, 
President Campbell has written the 
following letter to the Edmonton 
Journal: . 

“With the great abiding faith which 
we have in the province of Alberta, 
nothing would be more to my liking 
than bringing increased capital from 
the United States into your province, 
and it is therefore with regret that 1 
have had to withdraw this company 
from active business in making new 
loans within the province on account 
of conditions for which we possess no 
remedy. These result from certain un- 
fortunate and unfavorable laws which 
undermine the whole principle of the 
first mortgage. 

“The principle of the first mortgage 
is that the amount loaned is definite. 
There is nothing speculative or open 
to chance in the first mortgage as it 
is intended. In its operation in Alberta 
the principle is not followed and the 
holder of the first mortgage has nothing 
definite as to the amount which he has 
in the property, because of the var- 
ious charges which can be made and 
which can become in reality, a part of 
the mortgage. This represents a hazard 
in doing business which can only be 
covered by high interest rates and lend- 
ing a very small amount on each farm. 
The farmer’s chief source of credit is 
his land and he should be able to bor- 
row against it the largest amount pos- 
sible at the lowest possible rate -of 
interest. Anything, therefore, tending 
to make the rate go up is not to his 
advantage and strangely enough it is 
not to the advantage of the mortgage 
company. We prefer lower rates be- 
cause they indicate more sound con- 
ditions. 

“Taxes as at present collected are 
charged to the mortgage companies 
when badly in arrears, instead of an 
adequate effort being made to collect 
taxes out of the season’s crop, and 
these, with the other charges which can 
come in ahead of the first mortgage, 
make so much uncertainty as to where 
the mortgage stands, that our company 
feels itself unable to lend money ex- 
cept at such high rates as to make it 
prohibitive to the borrower and we have 
therefore, much against our will, been 
forced to suspend our business in the 
province; yet hoping that the laws will 
soon be modified to bring Alberta back 
where it ranks, not only even with, but 
ahead of other farming communities. 
We regret that our hands are tied and 
as soon as there is a change we look 
forward to again loaning there. 

D. A. CAMPBELL, 
President, Associated Mortgage 
Investors.” 


MACKENZIE ESTATE 
UNDER TWO MILLION 


Late Power and Traction Mag- 
nate’s Estate Will Take 
Time to Valuate 


_s 


The value of the estate left by 
Sir William Mackenzie is unknown. 
For the purposes of probate it is in- 
ventoried at $1,775,000. This is not 
believed to represent the possible 
gross amount, but when completely 
realized upon, the net amount may 
be considerably less. Sir William’s 
holdings were scattered the world 
over. It will take some time to ap- 
raise these interests and a much 
onger time to realize on them. The 
executors have been granted wide 
powers in delaying disposal if they 
consider it in the interests of the 
estate. Disposition of the estate is 
provided in the same way as the law 
would have directed it had Sir Wil- 
liam died intestate. His ch4ldren and 
grandchildren are the beneficiaries. 

Out of In 
Ontario Ontario 
$ 145,000.00 
1,000.00 
1,000.00 
3,000.00 
20,000.00 
553,400.00 


Household goods 
Farm implements 
Farm produce 
Horses, cattle, etc. 
Other property .. 
Real estate ... ..$54,000.00 
Money secured by 
mortgage ... 
Book debts and 
promissory notes 
Securities incl. life 
ins., cash, etc... 
Stocks .. .. .- 40,242.28 
Miscellaneous .. 


3,030.00 3,900.00 


200,100.00 


566,717.62 
183,788.00 
500.00 


$97,272.28 1,678,305.62 
97,272.28 


$1,775,577.90 


ee 
B. C. ELECTRIC FINANCING 


The British Columbia Electric Rail- 
way is issuing debentures totalling 
around £750,000 to bear interest at 5 
per cent., which will be offered in Lon- 
don at 95. The debenutres will be re- 
deemable in 1934. 


CONSOLIDATED SMELTERS 


Ore shipments to the smelter at Trail 
of the Consolidated Mining &. Smelting 
Co., show a steady increase. 

Receipts of ore so far this year total 
46,643 tons as compared with a little 


American mills of 8,000 tons of sheets! jess than 45,000 tons for the same period 


to Canada. 


last year. 


CANVASSING BY AGENTS OF PROVINCIAL 
SAVINGS OFFICE IS NOT PERMITTED 


Ontario Government Issues Peremptory Orders on Strength 
of Information Supplied by The Financial Post 


The news in THE FINANCIAL POST of three weeks ago that 
canvassers representing themselves as agents of the Ontario Pro- 
vincial Savings Office were approaching large industrial institutions 
on the combined savings and insurance plan having been brought to 
the attention of the government, Premier Ferguson asked for definite 


information. 


He explained that the attitude of the government was 


against aggressive canvassing for deposits and that instructions had 


been given in this connection. 


Definite information was given by THE FINANCIAL POST as to 
two industrial companies which had been approached by the canvassers, 
at one of which a meeting of some 600 employees was held which 


they addressed. 


On the strength of this information the government is giving 
remptory orders that this system of canvassing is to cease. Premier 
erguson states that instructions had previously gone out more than 


once to this effect. 


ra 
Sate 
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ISays Canada Will Drop Sales Tax 


In suggesting a turnover tax to 
fill the revenue gap in the United 
States if the supertaxes are abol- 
ished, the Bache Review expresses 
the opinion that Canada has made a 
mistake in extending the sales tax 
and that in the end this country will 
revert to the turnover tax: 

A proper substitute for surtaxes, to 
provide the revenue necessary to fill the 
gap, is the sales or turnover tax, and 
this is what all good citizens work for. 
Wherever the sales tax has been intro- 
duced, it has become a permanent and 
effective method of raising revenue 
easily. Its simple provisjons should be 
adhered to. 

Unfortunately, in Canada, there has 


been political manipulation of the sys- 
tem, which has gradually increased the 
percentage required and made the levy 
on particular sales, instead of spread- 
ing it over all sales. This has produced 
friction, and we expect to see Canada 
revert to the original turnover tax. No 
other country which has adopted the 
turnover tax has materially changed its 
working, and some coyntries have had 
it in successful operation for years. 

In France, this tax has become one of 
the most reliable sources of revenue to 
the French Government. In 1923, re- 
ceipts totaled 3,015,801,000 francs. The 
returns had been steadily increasing 
each year. Those of 1923 exceeded the 
1922 returns by 32 per cent., and the 
1921 returns by 58 per cent. 


Recognition Will Not Enable 
Soviet to Purchase Goods 


(Continued from page 1) 


contempt for the public interest 
which must retard the growth,. and 
any disinterested and effective 
groups whose conscientious labors 
might once more build up the ruined 
institutions. it may be tnat the aris- 
tocracy and bourgeoise of the former 
regime were ‘corrupt, but corruption 
does not seem to have disappeared 
with them. A Soviet commissar 
who recently left Russia has reported 
that the new middie class is more 
corrupt than the old. 

‘lhe fact is that no serious effort 
has yet been made towards the or- 
ganization of Russian society ‘on any 
pasis whatever. ‘The Soviets are re- 
voiutionary bodies, they do not con- 
stitute an admunistrative system. 
The practical way of looking at the 
question, seems to be: Establish a 
social system on any given basis— 
communism, socialism or individual- 
ism; but get the administrative me- 
chanism appropriate to any given 
system estabiisned and made to func- 
tion properiy. Whether the Russian 
peopie unaided can do that, remains 
to be seen. ‘hey have never done so 
in their previous history. They have 
always suffered themselves to be 
governed by others. .The Tartars 
conquered and controlled them, so 
did the Norsemen; and for centuries 
they have been governed by people 
of German’ extraction. Their most 
important industries have, since 
their beginning in the eighteenth 
century, been conducted by foreign- 
ers— t.nglishmen, Germans, French 
and Beigians. Their most celebrated 
military commanders have been of 
German or Armenian extraction, The 
Slav is prolific and sometimes indus- 
trious. He is often idealistic but 
still more often superstitious, un- 
stable in_his opinions and impracti- 
eable in his social relations. 

Under the old régime the very 
facts that the country was under for- 
eign political domination, and that 
the control of industrial and com- 
mercial capital was largely in for- 
eign hands accentuated the hostility 
of the masses who looked upon them- 
selves as being exploited by the for- 
eigners, as indeed to a great extent 
they were, 

‘thus, given the coHapse of the 
dynasty the whole system fell into 
confusion and the Revolution swept 
it wholly aside. But in a the 
social system aside, the means where- 
by the enormous population subsisted 
itself were swept aside also and 
famine inevitably supervened. How 
to build up the ruined country afresh, 
is the hardest of problems and for 
the solution of this problem the pres- 
ent group of Soviet Republicans seem 
eminently unfitted either by experi- 
ence or ability. 

Under the old régime, defective 
as it was in many ways, there were 
the still more defective forces of 
Russian society, and the régime be- 
ing gone the deficiencies of that so- 
ciety were thrown into more promi- 
nent relief. In spite of administra- 
tive defects, the old régime was effi- 
cient enough to permit the growth 
of Russian agriculture in such a way 
that Russia became in normal years 
the greatest grain exporting coun- 
try. Now agriculture has declined 
to such an extent that a trifling 
amount of export is hailed as a new 
and commendable affair. The sys- 
tem of transport has been so dis- 
organized that even if the peasants 
were producing normal quantities, 
which they are not, the grain could 
not be transported to the ports of 
shipment. 

In some ways the failure of Russia 
to maintain its position as a grain 
exporting country, has not been 
without advantage to Canada and the 
United States, although it has been 
a great disadvantage to the people 
of Central Europe. If Russia had 
been throwing into the grain market 
large quantities of wheat, the compe- 
tition would have brought down the 
rice of wheat in Europe to a very 
ow point. At the present time, 
wheat is being produced and sold, al- 
though not in very great quantities 
in Eastern Europe, at about 35 cents 
per bushel. One of the consequences 
of paper money inflation seems to 
be the extremely low scale of gold 
prices which follows restoration of a 
sound currency. This phenomenon 
has appeared in Germany and it is 
now appearing in Russia. If, there- 
fore, either because the Soviet Gov- 
ernment manages its business in an 


inexpert way or because the govern- | 


ment must sell and sell quickly, 
there have been some sales of grain: 
and other produce from Russia, 
these sales have taken place at very 
unfavorable prices. 

_ There is no proof whatever that 
in any other branch of trade there 
is any other history to relate. Pro- 
duction has dwindled. The working 
force of the factories has returned to 
the villages from which .it came. 
There is no purchasing class to de- 
mand foreign goods and there is no 
product with which to pay for these 
foreign goods if they were demanded. 
Credit could only be effectually em- 
ployed in re-equipping the railways 
and in enabling the factories to re- 
sume operations; but credit can only 
be confided to persons who are com- 


petent to utilize it and conscientious 
enough to. be entrusted with the care 
of funds, The Soviet Government 
by its very principles, dissociates it- 
self from any question of honest ad- 
ministration of capital, which it ab- 
hors and does not disguise its inten- 
tion when convenient occasion arises 
to confiscate again as it has confis- 
cated before. Many recent attempts 
on the part of foreign enterprises, to 
arrange Russian credits, have failed 
precisely for the reasons mentioned. 

The British working men, or some 
of them, seem to have trusted the 
legend, that delay in recognizing Rus- 
sia was the sole cause of unemploy- 
ment, and that recognition of the 
Russian Soviet Government would 
immediately bring plenty of orders 
to British shipyards and engineering 
shops. Whatever may result from 
the recognition of the Soviet, one 
consequence may be confidently an- 
ticipated, viz., that recognition of it- 
selt will not make the slightest dif- 
ference in the economic position of 
Russia, of Great Britain or of this 
country. 


MINERS OBEYING 
ORDER OF LEWIS 
TO GO TO WORK 


(Continued from page 1) 
prospect of financial assistance from 
indianapolis, there is no doubt the 
Montreal contract would have been 
repudiated and an attempt made to 
negotiate a more favorable settlement. 

in reply to direct enquiries from the 
locals as to strike assistance, John L. 
Lewis referred the men to the pro- 
visional district officers, who in turn 
stated positively that there would be 
no International assistance and that, 
moreover, if the men voted against 
the contract they might expect to 
have their charters cancelled. 

Lewis Is Dictator 


In other words, the action of Lewis 
and Barrett amply confirms what 
THE POST has said from the first 
about this negotiation: that the rank 
and file of the miners of Nova Scotia 
have not one word to say about the 
matter—they must take what Lewis 
hands them or get out and fight for 
themselves as a local organization. 
Under such circumstances, the men 
are wondering why a “referendum” is 
to be held at all, as they hold that a 
ballot in which they are allowed to 
vote only one way is no referendum 
at all in the democratic sense. It 
was expected this vote would be taken 
during the week, but Barrett, alarmed 
at the evidences of hostility, states 
to-day that it will probably not take 
place until the “district has settled 
down again.” He considers that after 
the men have been = ghar Bip ng for 
a few weeks they will not be so ready 
to vote to break the contract. At an 
rate, the men are going back to wor 
under rates which they consider too 
low and a contract which they think 
is not long enough. The peculiar cir- 
cumstances of the proposed “refer- 
endum” simply aggravate these feel- 
ings of grievance and oppression 
which are directed more at their pro- 
visional officers than at the coal 
operators. 

Men Are Suspicious 


So acute has this feeling become 
and so vaerag | have insinuations been 
made that Barrett and Dalrymple 
have felt. it necessary to issue fre- 
quent statements to the press denying 

ositively that there was any col- 
usion between themselves and the 
operators in the recent wage negotia- 
tions. While the local business com- 
munity is glad to have peace at any 
price, there is much disappointment 
that the contract is not for a three- 
vear period similar to the settlement 
in the United States. For they know 
that the grievances of the miners, 
driven underground for the present 
by force of circumstances, will flare 
up in local strikes and disturbances 
during the _— and will ultimately 
end in another major wage dispute 
next January. 

What Nova Scotia needs is indus- 
trial peace, but the outlook for it, 
though better than at this time last 
week, does not look any too promis- 
ing. The present settlement is merely 
one of expedience. A lot depends on 
the referendum, when it is taken. So 
far as present indications go, the 
majority of the men will refrain from 
voting altogether as they do not want 
the provisional officers to be able to 
say in the future: “What are 
you kicking at? You endorsed the 
contract.” 


Dominion Textile Co., Limited 
NOTICE OF DIVIDEND 


DIVIDEND of. One Dollar ($1.00) 

per share on the Common Stock 

of DOMINION TEXTILE COMPANY, 

LIMITED, has been declared for the 

quarter ending 31st March, 1924, pay- 

able April 1st to shareholders of record 
\March 15th. 

By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, February 8th, 1924. 


Tenders for Debentures 


Qe Tenders addressed to the 
dersigned will be received, up te 
noon, Monday, the 25th day of February, 
1924, for the purchase of the following 
debenture issues of the Town 
Kenora: 

a ae $ . 
year, c Improvement Debentures, 
ee > Ree Ist. 1924, payable 
8 B 

By-law No. 825, $11,687.76-—5%%, 
year, ten eee Debt Debenty 
ated July Ist, 1923, payable Dee : 
31st, 1953. ” apexes e 

Separate bids may be made for the 
above issues. Full particulars will be 
supplied upon ghar. 

. J. HOOPER, 


Town Of Cochrar 


TENDERS WANTED al 


ENDERS will be received by 
undersigned up to Feb. 26th, 
for the purchase of $5,500.00 I 


tures, bearing interest at 6%, 
December ist, 1923, coupons attac 
The debentures are to be used to 
tend and improve the present teleph 
system. Debentures are authorized by 
by-law No. 304, passed 14th day 
August, 1923. 

R. C. MORTSON 

Clerk and 


CITY of VERNON 


Tenders for Debentures 
_ Tenders wilt be received by the un¢ 
signed up to and including Monday 
March 10th, for the purchase of $25,001 
Electric Light, 15-year, 54%.  Alse 
$6,000 “Kalamalka Lake Beach ni 
By-law” 15-year, 5%% CITY OF VER. 
NON. tures due ist Feb r 
1939, interest pe able half-yearly on 
Ist days of February pelt August, ai 
any agency of the Bank of Montreal in 
Canada, or London, England. The highs 
_ i any, tender not necessarily ac 
ce s 


J. G. EDWARDS, 


City Cl 
The Canadian Bank of 


DIVIDEND No, 148 


Noe IS HEREBY GIVEN that 
dividend at the rate of Three pe 
cent. has been declared on the capita 
stock of this Bank for the three months 
ending ebruary, 1 able at- 
the Bank and its Breeebaat a cad : 
Saturday, lst March next, to sharehold. 
ers of record at the close of business ¢ 
the 14th of February, 1924, <e 

The dividend payable .on the 1 
stock issued this month will be at 
rate of two per cent. only, 

By Order of the Board. 


JOHN 


2 


current quarter, te 
Saturday, the FIRST day of C 
next, to Shareholders of record of 8ii 
January, 1924. 

By Order of the Board. 


FREDERICK WILLIAMS-TA 
General 
Montreal, 22nd January, 1924. 


The Bank of Novae 


OTICE IS HEREBY GIVEN 2 
Dividend at the rate of four p 

cent. on the paid-up Capital Stock @ 
this Bank has been declared for th 
quarter ending March 31, 1924, and tha 
the’ same will be payable on and 
Tuesday, the first day of April next, j 
any. of the offices of the Bank. 
Canada. 

The Stock Transfer Book 
closed from the 17th 
proximo, inclusive. 


By order of the Board, 


J. A. MeLEOD, 
General M 


Halifax, N.S., February 14th, 1924. 


MEXICO | 
TRAMWAYS CO. - 


General Consolidated First Mo 
50-year 5% Gold Bonds 


will bs 
to the Sis 


OTICE IS HEREBY GIVEN 
on and after ist March, 1 
Coupon No. 22, dated ist September 
1917, detached from the above Bonds, 
will be paid at the Bank of Mon 
Toronto, Montreal or London, ae 
or at the agency of the Ban ; 
Montreal, New York, N.Y.,-at the hold= 
er’s option. 2 
Dated at Toronto this 15th day of 
February, 1924. a 


MEXICO TRAMWAYS COMPANY, = 
R. H. MERRY, Secretary. ~ 


CANADIAN PACIFIC RAILWAY” 
COMPANY. 3 


Dividend Notice 4 


At a meeting of the Board of Di e- 
tors held to-day the following divi : 
were declared: 

On the Preference Stock, two per 
~~ the half-year ended 31st Decem 
ast; 

On the Common Stock, two and 
half per cent. for the quarter ended 3f 
December last, from railway revenue 
and Special Income; é 

Both dividends are payable 1st Apt™ 
next to Stockholders of record at three 
p.m. on 29th February instant. 3 

By Order of the Board. a 

ERNEST ALEXANDER, | 
Secretar 
Montreal, 11th February, 1924. “4 
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